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7.95% Income Yield 
To 1931 


is possible from a sound electric 
light and power bond which in 1922 


will be an 
Absolute First Mortgage 


and is today a strong first and re- 
funding mortgage on 


A Byllesby Utility 


Price 96 and Interest 
Coupon Rate 744% Annually 
Yield to Maturity 7.95% 


This real investment opportunity 4% 
described in our circular F-62. 


H.M.Byllesby& Co. 


nema 
NewYork icago 
MiBroadway 208 SisSaite St. 


Providence Boston 
fOWeybosset St. 14 State Street. 














A exceptional oppor- 
he a hy 


tunity participate 
in the improving Petro- 
leum situation is offered 
through the purchase of 


Empire Gas & Fuel 
Company 
8% Five-Year Notes 


Interest requirements 
earned several times over 


Write for Letter Y-15 


Henry L. Doherty 
& Company 


Bond Department 
60 Wall Street, New York 





























Sterling Bonds 


Foreign government bonds of such countries as 
Argentina, Brazil, Uruguay, China, Denmark and 


Norway, a being purchased by investors in 
this cou wl appreciate the many attractions 
these bonds offer 

They are well-seasoned investments issued by 


ountries with high credit standing 


They are external bonds, thus in effect enjoying 
ior claims on the income of the countries 
uing the 

Their income basis compares favorably with for- 

eign dollar loans issued in this country, an 1 their 

vield basis is generally highe 


Chey are often payable in more than one cur- 
rency, thus adding to their attractiveness and 
offering opportunities for profit not usually at- 
tainable in such high-grade investments 


The American Express ( ompany Securities De- 
partment has been a leader in introducing such 
bonds to American investors through the leading 


dealers of the country. 


AMERICAN 
EXPRESS COMPANY 
65 BROADWAY 
NEW YORK 




















Aldred 
Az Co. 


42 WALL STREET 
NEW YORK, N. Y. 
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Financing 
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Changing Market Conditions 


offer new investment opportunities t 
you. f you are quick to take advan 
tage of them, you will be able to invest 
your. money in excellent securities 
yielding 7% to 8%. 
We execute orders for odd lots of 
high-grade securities either out 
right or on margin. 
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lhis is the ninth of a series of ten educational talks describing the most dependable barometers of general business 
and the security markets. 


CROP CONDITIONS 


O single factor in our economic structure is so important as the crops. 
National prosperity depends largely upon annual agricultural produc- 
tion. When we have large crops, conditions in every line of enterprise 

are improved, there is a plentiful supply of food at reasonable prices and we 
have a surplus of agricultural products which may be exchanged for the 
goods of other countries. 


The Effects on Security Prices 


Anything which contributes to the prosperity of the nation enhances the 
stability and value of its securities. Thus large crops are beneficial in the 
broadest sense. It frequently happens, however, that large crops are secured 

. in some districts and small crops in others. In such circumstances the 
securities of properties located in the fortunate regions are most favorably 
affected. This applies particularly to railroad securities. If the winter wheat 
crop is large the roads traversing Kansas and other Southwestern territory 
are most favorably affected. If the spring wheat crop is large the roads 
serving Minnesota and the Dakotas are favorably affected, and so on. It 
should be understood that the tonnage of agricultural products hauled out 
of a district are not the only advantage gained by the roads. Large crops 
insure an equally heavy return tonnage and railroading cannot be profitably 
conducted on a one-way haul. 


Methods of Employing the Statistics 


Reports of the condition and acreage of growing crops are published 
monthly by the Government and at irregular intervals by private 
investigators. For several months before the crops are harvested we are 
therefore able to form close estimates as to the expectations in various 
districts, and to apply these expectations to the outlook for railroad and 
other corporations. The Financial World Investors Service follows the 
progress of crops closely during the growing season and applies the 
knowledge so gained to its forecasts of security values and prices. 


CHART SYSTEM IN SPECULATION 


When charts are employed as a convenient and graphic method of 
presenting statistical exhibits they are of great assistance and value. But 
in recent years many efforts have been made to use these devices as a 
basis for speculative ventures. The chart systems have many adherents, 
but there is no authentic record of a substantial and permanent profit ever 
being made by those who depend upon them. There are, of course, many 
circumstantial stories of wonderful results secured by the chart players, but 
none of these have been supported. The same kind of stories can be heard 
regarding systems for beating horse races or gambling machines. 





The advocates of chart systems simply seek to produce a method which 
will take the place of the hard work involved in the collection, study, and 
interpretation of the various fundamental factors which make values and 
prices. This cannot be successfully accomplished. No considerable amount 
of money has ever been made and retained in the security markets except 
by a correct forecast of future business and economic conditions, which can 
be determined only by logic and never by mechanical methods. 

THE FINANCIAL WORLD INVESTORS SERVICE employs charts only as a 


graphic method of picturing conditions or precedents. Full details of the service may 


be had for the asking. 
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The Financial World was established to diffuse the 1 truth about investments, has constantly maintained 
this attitude, and will continue to do so, confident in its belief that as long as it clings te this 
it can count upon the oupes of the Anvesting _Dublie, — 
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A Real and Inspiring Purpose 


In What Direction the Investment Banker Can Prove Himself a 
Constructive Public Influence 


N 


year by 


summarizing the work done last 
the Investment Bankers I 
must confess nothing has been ac- 
mplished of an outstanding character. 
ere be no need of such achieve- 
nts if the Association simply regards 
elf as an organization designed to con- 
ler and approve ideas and plans for the 
provement of the business of its mem- 
‘rs, Of course, if this is the funda- 
ental basis of it, then it is a material 
ciation, concerned only with its imme- 
But I gather from the in- 
rviews given out by its representative 
mbers through the press, and from the 
stone speeches delivered at its annual 
nvention, there is a real idealism behind 


may 


ite interests. 


organization—a_ sincere desire of 
ving itself a compelling force for pub- 
good. 
TO ELIMINATE FRAUD 


am not in error in saying that among 
constructive purposes so far as they 
neern the public welfare that inspires 
whole membership of the Investment 
Association of America is first 
desire to rid finance of fraud, and 
ond to give to 7 
h a high standard of security as to fur- 
foster our prosperity. 


inkers’ 


American investment 


two ideals are in themselves 
of by the 


ing of our people and their contentment 


I ese a 


ple fulcrums which well 


be lifted further upward than they 

e been. Yet up to the present time 

carried forth with that 

pirit of the crusader that begets results 
nspires confidence. 


have not been 


f one could read between the lines of 
remark of the retiring President, Roy 
in an interview given to one 
New York that the 
nkers have been a little bit selfish in 
nking about their own business last year 
ippears as if he himself regretted so 

had been done of a more public 
racter. 


(JSGooD, 


the newspapers 


\s the gatherer of surplus capital the 
estment banker is as indispensable to 
modern life and civilization as is the 

rmer, for without his labor there would 

difficulty 


great in raising the money 


By LOUIS GUENTHER 


with which industry is financed, transpor- 
tation facilities provided, public con- 
venience augmented and opportunities for 
increased labor discovered. Without these 
forces vigorously at work there could be 
no progress. As the preachers of thrift 
they are the common foes of poverty and 
profligacy. Theirs is the profession that 
enhances the material welfare of people, 
which is of equal necessity for their con- 
tentment as is their spiritual side of life. 


NEED A LEADER 

A leader must be found for them who 
can sense this unusual opportunity, a man 
who possesses a vision for he can impart 
to the Investment Bankers’ Association an 
inspiring fire that will place it high in the 
roll of other civic organizations known 
for their constructive public performances. 
The Association once had such a leader in 
George W. Caldwell, but he did not re- 
main long enough at its head to carry 
some of his broad public policies to their 
conclusion. Unfortunately also he drop- 
ped out of the investment business. Other 
‘presidents who succeeded him planned 
their administrations along constructive 
but unfortunately conditions inter- 
vened that could have been responsible for 
their not attaining their full purpose. It 
may be that the term of a president is too 
short for him to do very 


lines 


much in a big 
public way that in a measure will explain 
this seeming paradox of an Association 
as a public body being weak as it is con- 
versely powerful in the 
command. 


resources it can 


NOT FAULTFINDING 

In speaking thus frankly of the work 
of the Investment Bankers’ Association | 
am not imbued with any fault finding 
spirit but rather by the desire to see it 
flourish as a strong economic force, a bul- 
wark that will stand like the cement wall 
of a firm dam hand 
charlantry from honest finance and on the 
other hand savings of the 
people into a common fund for the de- 
velopment of any worth while project that 
can the the country, 
which means also that of the individual. 
As an outsider, 


separating on one 


collecting the 


increase wealth of 


who has been in intimate 


touch with the investment world, I can 
see it all through such eyes and sense in 
what direction the Association can grow 


into a forceful power. 


In Howarp C. Breese, the new pilot, the 
Association has a young and virile leader. 
He has risen from the ranks and has been 
in touch with the investors. Hence he 
can sense their viewpoint, can appreciate 
what is in their minds, and again bring 
the Association and its impulses in touch 
with them if he puts his will to it, 


There are two immediate avenues open 
to attain this goal—one lies not in the 
direction, as so many of the members of 
the organization imagine, 
means by which to modify the existing 
Blue Sky laws simply because they have 
proven too 


of devising 


hindrance 
to legitimate financing, but by suggesting 
a model law to take their place. It must 
be remembered that in the absence of any 
efficacious protection against financial de- 
ception the public will insist upon the re- 


cumbersome and 


tention of the statutes of this nature. Their 
interest is their first concern not the 
bother of the banker in complying with 
these laws. 

MODEL BLUE SKY LAW 


Were the Association to design a model 
Blue Sky and it less diffi- 
would met inducing the va- 
rious States to adopt it in lieu of their 
present laws 


law advocate 
culty be in 


But such a model law must 


include the investment bankers’ business, 
otherwise it will not receive public sup- 
port. The basis of such a statute can be 
found in the ENcLtisHh Companirs Act, a 
measure which has worked so well in 
Great Britain that no one wishes it 
changed or modified 

The other channel where the Associa- 
tion can make itself powerful with the 


people is for it to assume a militant atti- 
tude the frauds and 
not to fear that just because the members 
the of 
should hunt 


towards numerous 


are in business selling securities 


they not down those who 


every day conspire to destroy confidence 
The National 


an organization which has done 
splendid work 


of investors Advertisers 


have such 


in minimizing commercial 


- 











fraud. With its membership covering 
the whole country and with every one of 
them in constant touch with the financing 
done in their own community the Asso- 
ciation has at once the material for a 
most powerful vigilance movement. Let 
such a force begin to function co-ordi- 
nately, and within a few months more 
terror would be spread among the get- 
rich-quick faker and financial 
than by all the 


swindler 
Blue Sky laws put to- 


gether. 








Nor should the power of advertising be 
neglected. Unfortunately good advertis- 
ing is not yet fully understood by the rank 
and file of investment bankers, aside from 
some of the larger houses. As an antidote 
to get-rich-quick advertising constructive 
conservative financial publicity has no 
equal, but it must be written in a com- 
mon tongue and entertainingly so that its 
message is fully understood by _ the 
average investor. America is no longer 
a nation where the average investment 
ran about five thousand dollars, but where 





it has dropped to as low as $100 through 
the intensive and comprehensive educa- 
tional campaign carried on by the Govern- 
ment throughout the war and which re- 
sulted in about 25,000,000 individuals buy- 
ing Liberty and Victory bonds. 
the investment business has descended 
from the realm of intellectuals to the 
common ground of the common people. 

I modestly submit my ideas to the in- 
coming president as a sort of a message 
from his constituency, the investors, as 
pointing to real performance. 


Hence 


Incoming President’s Inaugural Address 


Howard F. Beebe Is Brief and to the Point Upon Taking the Honors Con- 
ferred Upon Him by His Associates 


N a few brief sentences, Howarp F. 
3EEBE accepted the presidency for the 
coming year of the 
ASSOCIATION 


INVESTMENT 
in convention last 
week at New Orleans, dealing largely with 
the accomplishments of his predecessors 


BANKERS 


in office; a tactful way of showing his 
esteem 
The friends all 
realize that he is a man not given much 
to talking. 


for the performances of others. 
new president’s closest 
He is rather a man of action. 
In the end it is under such guidance that 
greatest made. Hence there 
that, under 
Brere’s watchful eye and aggressive spirit, 
a year of fruitful 
work 


progress is 
is a feeling of confidence 
and con- 
will be accomplished by 
On taking over the gavel 
of his office Mr. BEEBE said: 


deliberation 
structive 


the association. 


LOFTY ACHIEVEMENTS 
“While no statement from me is neces- 
sary the 
honor you have seen fit to do me in select- 
ing me to act 


attesting my appreciation of 
as leader in guiding the 
affairs and activities of our association for 
the coming year, I feel that 
know that in accepting the nomination 
for the presidency I arranged for the tak- 
ing from my own business the required 
time and attention 


you should 


necessary to the ac- 
complishment of the duties of the office. 


“The policies and standards set by pre- 
vious administrations have been proved 
without doubt to be wise ones, and I have 
no thought of deviating from them except 
after the most careful consideration by 
your Board of Governors. I should be 
indeed if I thought that through 
my guidance we could surpass the record 
of achievement set in previous years, but 
I do hope and believe that with the help 
of our members your executive body will 
be able to continue and extend its scope 
of usefulness to the 


brash 


our members and 


investing public. 


ORGANIZATION 
“Up to the present time the majority of 
our sectional groups have not been enough 
organized to function to the best ad- 
vantage, but I feel sure that from now 
on they can be depended upon to greatly 
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lighten the burden of work of the chair- 
men of our more active committees. Our 
members have always been most liberal 
with their time and efforts when called 
upon in the interests of our association, 
and I am sure this will continue to be 
the case. 


IMPROVED CONDITIONS 


“While the past year has been one of 
trials and tribulations for many lines ot 
business in conforming their affairs to the 
changing conditions, I believe we can 
safely consider that conditions are improv- 
ing and will for 
Our own business 
has been more free from anxieties than 
for a number of years, and recent de- 
velopments certainly indicate definite and 
continued improvement. 


continue to 
as a whole. 


improve, 
business 


“Taxation, particularly that by the Fed- 
eral authorities, continues to menace busi- 
ness and to retard the return to a normal 
state of affairs. Methods and degrees of 
taxation, justifiable only because of and 
during immediate war conditions, still are 
with us. The country has reason to feel 
impatient at any delay in the correction 
of this all-important matter, and to in- 
sist upon the speedy passage of legisla- 
tion to effect the desired changes. <A 
make-shift revenue measure, such as is 
now in process of construction, is not 
satisfattory and should be condemned. 
Those men in the Congress who use their 
position for the furtherance of selfish, 
political ends and I refer to those of both 
parties, to the detriment of their country, 
are traitors to the cause of good govern- 
ment and should be so sternly rebuked 
from home that they will immediately 
change their tactics. We all of us have 
a duty in this matter, and should not delay 
in attending to it. 


SANE LAWS 


“The statement is often heard that ‘We 
have too many laws.’ The intention is 
usually to apply the criticism to the situa- 
tion existing in a single state of our 
Union. As a majority of our members 
conduct their business over an extended 
territory it is to our interest to have new 





legislation confined to as few laws as pos- 
sible. Our group organizations can be 
of great help in moulding such laws and 
directing them in the right channels. Ob- 
jectionable legislation is difficult to get rid 
of or to have annulled and it is therefore 
advisable to get acquainted with it at its 
inception. 


CO-OPERATION 

“Situations have arisen and will con- 
tinue to appear which require co-opera- 
tion with others whose point of view and 
contact are not the same as our own. In 
the interests of harmony we should, as 
heretofore, meet such situations in a spirit 
of compromise. By this, I would not be 
understood to advocate a weakening of 
position on those matters we deem of 
fundamental importance, for present relief 
from burdens would | 
dearly purchased if the cost was a future 


and expense 


untenable position. 


“We enter 
strong, 


upon our future work, a 
virile organization, in numbers 
larger than ever, and with influence ot 


the best and most far-reaching.” 


—o —— 
Sees Prosperity Ahead for 
Bankers 


Retiring President Is Optimistic for the 
Future of the Investment Business 

HEN investment bankers met a year 

ago in Boston and elected Roy C 
Oscoop as their president, the outlook for 
business was far from encouraging. At 
that time the wish for some improvement 
in the near future was uppermost in their 
minds. A year has brought a consider 
able change. Today the investment banke: 
is in the midst of a booming bond mar- 
ket the like of which has not come with 
his ken for several yearly cycles. Hence: 
it can be said that the retiring president's 
administration embraced the 
tremes of business. Being of a cheery dis 
position the changed situation has mad 
him exceedingly optimistic as to the fu 
ture of the business, yet all of his en 
thusiasm can not change the constructiv: 
current of his thoughts. 


two ex 


In expressing his faith in our sound 
(Continued on page 768) 
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Here 


Officers in Command 
The Men Who, in 1922, Will | 
' Guide the Destinies of the 
Investment Bankers’ 


Association 


VESTMENT BANKERS’ ASSOCIATION 

will be directed by a well chosen 

of officials and Governors. An en- 

raging sign of some probable infusion 

life is the presence on the Board of 

Control of more youthful members, some 

whom have carried into their own busi- 

moaern ideas and therefore it can 

that, in connection with 

work in behalf of the Association, 

wi uot hesitate to adapt their view- 

wnere in their opinion they believe 

vill prove highly beneficial to their or- 
ganization. 


D URING the coming year the IN- 


be auucrpated 


he officers and directors next year will 


President 

ward F. Beebe, Harris Forbes & Com- 
iny, New York. 

Vice-Presidents 
mas $. Gates, Drexel 
hiladelphia. 
enrose Hallowell, Lee, Higginson & 
ompany, 


& Company, 


3oston. 

S. Hecht, Hibernia Securities Co., Inc., 
New Orleans. 

n A. Prescott, Prescott & Snider, Kan- 
is City, Mo. 

gene M. Stevens, Illinois Trust & .Sav- 
ngs Bank, Chicago. 

Treasurer 


Pherson Browning, Detroit Trust 
Company, Detroit. 

Secretary 
lerick R. Fenton, Fenton, Davis & 


oyle, Chicago. 
Governors 
(Full 3-Year Term) 
ph A. Rushton, Babcock, Rushton & 
.. Chicago. 
rman Gifford, Blair & Company, Inc., 
icago. 
R. Edwards, Fifty-Third National 
ink, Cincinnati. 
ris F. Fox, Morris F. Fox & Co., Mil- 


iukee. 
V. Hornor, Jr., Dillon, Read & Co., 
‘ew York. 
W. Prenuss, Hornblower & Weeks, 
w York. 


mas N. Dysart, William R. Compton 
, Se ows: 
mas B. Gannett, 
irr, Boston. 
Governors 
Fill Unexpired Terms Ending 1922) 
Morris, Brown Brothers & Co., New 
rk. 
in H. Harris, Harris, Small & Law- 
n, Detroit. 
1 W. MacGregor, 
regor, Pittsburgh. 
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Bankers Put Rails On Table 


New Orleans Clinic Decides Transportation Act, Although 
Not a Failure, Needs Amendment 
By PHIL MORLEY 


Rail Specialist, THE FINANCIAL Wor_p 


The Railroad Problem still is with 
us, but not because the Transporta- 
tion Act is a failure. The first year’s 
test, however, demonstrates the need 
of amendment ; 

The of authority between 
the Labor Board and the Interstate 
Commerce Commission constitutes the 
fundamental weakness in the Act; 
Railroad rates and wages should be 
reduced; 

Restoration of regulative authority to 


division 


State commissions would be a retro- 
grade step; 
Consolidations are desirable so long 
as they result from the voluntary ac- 
tion of interested parties. 

* * * 


HE investment bankers of the 
United States have gone on record 
in favor of the Transportation Act 

of 1920 “as a most constructive legisla- 

tive achievement.” They also have recom- 
mended certain amendments calculated, in 
their opinion, to some of the 
weaknesses, or inadequacies, of that Act, 
among which is included the suggestion 
that the Railway Labor Board be more 
closely with the Interstate 

Commerce Commission in order that the 

best results may be achieved. 


remove 


co-ordinated 


I have had assigned to me the task of 
reporting the deliberations of the Invest- 
ment Bankers’ Association in New Or- 
leans last week, in connection with the 
debate on the railroad situation. 


NOT A FAILURE 
As a this report, I have 


enunciated the highlights in the conclu- 
sions and discussions. 


pretace to 


In a recent issue 
of this publication the present writer dis- 
cussed the Transportation Act in the light 
of the most recent strike threat of the 
railway brotherhoods, and answered in the 
negative the question as to whether or 
not the Act must bé classified as a fail- 
ure. That is a question which has been 
agitating the minds of investors for some 
time, particularly in view of the recent 
strike threat. 


In order that the viewpoint of the in- 
vestment banker may be understood, the 
following excerpt from the report of the 
railroad committee of the Association, 
presented to the convention by its chair- 
man, Pierpont V. Davis, of the National 
City Bank of New York, is quoted: 

“The bill for fuel and for materials and 
supplies increased by over one billion 
dollars between 1916 and 1920, a sum in 
excess of 514% on the official recognized 
fair value of the properties. Considerable 
along these lines are being 
accomplished by all the railroads, but the 
wage bill is still excessively high. It has 


economies 


increased since the passage of the Adam- 
son Act by over two and one-quarter 
billion dollars, from which the decision of 
the Labor Board, effective July 1, 1921, 
cut only $400,000,000. While your com- 
mittee desires to see the men employed in 
railway service fairly compensated, we 
believe that present labor costs are beyond 
the economic ability of the industry to 
meet. It is a demonstrated fact that the 
railway companies cannot pay 60 cents 
suit of each dollar of gross for wages and 
it the same time provide adequate main- 
tenance of physical structures and a fair 
return on the invested capital. 


“The next step toward a return to nor- 
mal operating conditions should be the 
abolition of the improvident National 
Agreements, which compel the employ- 
ment of unnecessary men and are respon- 
sible for extravagance in pay. 
agreements were exhaustively 
before the Labor Board and were to be 
abrogated as of July 1, 1921, provided the 
railroads and their employes could com- 


These 
discussed 


promise on substitutes, which has proved 
impracticable. We regret that the 
failed to abrogate the 
ditionally. 


30ard 


agreements uncon- 


“As wages are the most important item 
in operating they become the 
determining factor in the level of rates; 
the division of authority, therefore, be- 
tween the Labor Board and the Inter- 
state Commerce Commission 
the fundamental 
portation Act. 
Commission to 


expenses 


constitutes 

weakness in 
The best 
stabilize 


the Trans- 
efforts of the 
and en- 
courage economic management can be, and 
have been, nullified by the decisions of 
this totally unrelated board. An 


credit 


amend- 
ment to the act to co-ordinate the work 
of the Labor Board with that of the Com- 
merce Commission is recommended,” 


MAINTENANCE PROGRAMS 
There is 
Association’s 


of the 

with 
which the writer is disposed to disagree 
most emphatically but, as it does not rest 
within his present province to voice per- 


much in the report 


railroad committee 


sonal opinion, or to enter into argument, 
he must yield to limitations. There, how- 
ever, was one sentence in the report which 
is in such striking variance with at least 
two recent large carrier 
systems that reference properly may be 
made. 


statements by 


The report, alluding to the scant earn- 
ings of the roads since the guaranty 
period, said in part: “This scanty return 
was obtained only by a curtailment of 
maintenance so drastic that the physical 
condition of roadbed and equipment, gen- 
erally speaking, has deteriorated.” 


The writer ventures to question the 
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The rail- 
roads have reported a lower percentage of 
maintenance than that obtaining a year 
ago, and should do so. But it is interest- 
ing to note that recent statements, of an 
official character, of New York Central 
and the Rock Island, for example, testify 
that, although improvement and _ better- 
ment work has been suspended, facilities 
and equipment have been maintained in a 
manner adequate to the demand of busi- 
ness. 


accuracy of that statement. 


Passing to recommendations made by 
the Association’s committee it was sug- 
gested that, as wages are the important 
factor in the determination of the rate 
structure, the Railway Labor Board and 
Commerce Commission should be more 
closely co-ordinated and that the Trans- 
portation Act should be amended 
that end in view. 


with 





The committee also went on record as 
supporting the conclusion that the per- 
sistence of the railway problem “is due to 
the acute business depression and the con- 
sequent maladjustment of prices and labor 
and is no reflection on the value and im- 
portance of the Transportation Act.” 


 - 


Oldham Discusses Mergers 
Association’s Authority on Subject Ques- 
tions Merit of Ripley Plan 
A WIDELY known and most interest- 

ing writer on financial subjects pref- 
aced one of his most illuminating works 
with the assertion that “it is awful to 
write about the currency.” Much the 
same sort of admission was made by JOHN 
OLDHAM, a former vice-president of the 


Investment Bankers Association, and an 
authority on the subject of railroad con- 


Kresge earnings, Kresge foresight and enterprise, have mapped out for 
the new year, 1922, a program of expansion that will add materially io 
sarning power and market value of the stocks of the company. 


S. S. Kresge Company 
“In Retrospect and Prospect” 


Concluding Chapter of a Four Part Story of a Quarter Century’s Progress 


HE 


thankless one and, generally, it is 


role of prophet usually is a 


a precarious one. So many things 
may happen to upset one’s calculations. 
But, occasionally, there occurs an oppor- 
tunity to record impressions and conclu- 
sions that are so well fortified with facts 
and reasonable assumptions that the ele- 
ment of risk is reduced to a minimum. 
And one does not have to possess the 
prophetic instinct in order to forecast 
probabilities in such instances. 

In the three chapters that have preceded 
forth facts re- 
garding the progress of Kresce from its 


this, there have been set 


inception to its present status as 
an established enterprise of high 
has_ been 
noted that, in the past twelve 


earning power. It 
years, the common stock of the 
company has increased its earn- 
ing power from 2.69 per cent. to 
a current earning 
about $40 per share. 


indicated 
power of 


In ten years the price of the 


common. stock has risen’ to 
around $171 a share for the 
present outstanding  capitaliza- 
tion. In other words, although 


capitalization now outstanding 
stock 


of twice the amount outstanding a decade 


represents an increase in common 
ago, the earning power, in the same pe- 
than ten-fold. 
T » estimate the future of KreEsGE, there- 


riod, has increased more 


fore, is to record deductions based upon 
not 


facts. It is 


750 


guess work It is 
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prophecy, if you please, with a distinc- 
tion. 

In 1915, the price of KresGe stock rose 
from 99 to 260. That 
when the orgy of extravagance was in 
its inception. There was threat of involve- 
Great War. The 
position of the stock was strong, and the 


was in a= year 


ment in the technical 
advance was based largely upon an ap- 
parently well-settled conviction that earn- 
ing power was increasing much faster than 
sales. 
subsequent events. 

faces an even 
The tech- 


Today the company 


brighter future than in 1915. 





A Typical Recreation Room 


nical position of the stocks is strength 
ened by that fact. The per- 
formance of the chain stores this year. 
and the general economic situation, un- 
mistakably are favorable signs and factors. 
Next vear the Kresce ComMPpany intends 


unique 


to add to its chain of profit-makers and, 





The latter position was justified by ‘ 








solidations, when he rose in the conven- 
tion to discuss the matter, and his ow: 
proposals for attacking the problem. 


“I take it that no man is qualified 1 
prepare a plan of railroad consolidation 
which will be the last word in the mat 
ter,” confessed Mr. OLDHAM, with becon 
ing modesty. 

“For the purposes of credit and also | 
general efficiency it is necessary to estal 
lish a uniformity of conditions among th 
railroads of the country if private man 
agement is to succeed and the Transporta 
tion Act is to produce the results whic! 
it was intended to produce. Congress ha 
provided for dividing the country up int 
a number of systems, that these system 
shall be competitive, that competition sha! 
be preserved as fully as possible, and | 
understand that, when it says “as fully a 

(Concluded on page 778) 


if the past is a dependable criterion, 192 
will mark a new achievement in earning 
power enhancement. 

If KRESGE next year comes up to e» 
pectations, then a market value of mor 
than $30,000,000 might well be anticipated 
That would mean a market price for } 
stock of better than $300 a share. 

a 

KRESGE is not a_ business that 
erected to satisfy a temporary want 
It was not created, like so man 
enterprises of the “expansion” period,” ! 
the sake of gathering in transitory profit 
without counting the possibilities of 1 
future, and without taking int 
consideration the probability 


need. 


excess capacity and keenness 
competition, with the inevital 
attendent, limitation of the ma 
gin of profit. 

KRESGE came into being 
answer to an economic need 
a field where the supply did 1 
come anywhere near meeting t! 
demand. And, as it built 
foundation and super-structu 
the 


more 


economic necessity becan 
apparent, a 
its place in the business wor! 


enlarged in 


and more 
became importance. 
There has therefore been established 
definite place for an enterprise such 
Kresce. The expansion has been stead 
There was nothing of the “high pressur« 
sort of promotion in connection with tl 
growth of the business, or the expansio! 
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operating units. As earnings 
veloped, surplus was used to 
ince additions to the units. 
ere has been no attempt to 
owd” or “force” growth. In 
rt, the development of the 
siness from a single store to a 
iin of 198 stores has been 
tural, and the margin of profit 
the chain, and the unit profit 
e displayed healthy improve 
nt year by year. 
n the past two or three years, 
cost of merchandising has 
inced by leaps and bounds. 
ere has been nation-wide de- 
tion, writing off of inventory 
ses, and adjustments of prices 
ynsumers that resulted in a 
tual “buyers’ revolt’ which drastic re- 
tions in goods prices as yet have not 
ly overcome. 
RESGE has had no such experience. 
patrons of the stores have increased 
numbers. The company has not been 
ipelled to write off huge losses that’im- 
red their financial position and their 
rning power. But, curiously perhaps, 
re lies ahead the prospect of benefiting 
reason of the reduction in merchandis- 
costs, by reductions in store rentals, 
other items of cost in operation. 
se factors all have been alluded to 
previous chapters of this series. They 
repeated here as a necessary supple- 
nt that the technical position of KRreEsGE 
mon stock at the present moment, al 
igh comparable to that in 1915, is in- 
irably stronger. 


A HIGHER PRICE 


the market price of Kresce common 
‘t year reflects the earning power of 
stock in a manner comparable to the 
nner in which Woolworth stock has re- 
ted its earning power, then KrescE 
nmon should go higher than $300 in 


) 


lhe merit of a stock at the’ present 
ve is not so much what it pays, as 
at it can earn. There are a number 
stocks selling on the market for prices 
-h show a large yield at the current 
el. But the price reflects the opinion 
shrewd investors as to the 











A Corner in One of the Stores 


ket price which must come as a result of 
the discounting of prospective increased 
earning power. 

* * 

The reader IKRESGE 
sales have risen from a modest five million 
in 1909, to more than 51 millions last 
year. 


must recall that 


One can examine the statistical data 
regarding a hundred enterprises and find 
astounding evidence of growth, up to and 
including 1919. But most of the growth 
was in a comparatively short area, and 
was “extraordinary” in character. It was 
not consistent and natural, as in the case 
of Kresat 


BY COMPARISON 


The writer has contrasted the record 
of earnings for the mail order houses 
with that of the five, ten and twenty-five 
cent stores, to the advantage of the latter. 

It is needless to more than repeat these 
facts at this writing but, in concluding 
our Study of KREsGE it is well to recall 
them in order that we may appreciate 
better the statistical position of the sub- 
ject under review. 

KRESGE is in its infancy. It has less 
than two hundred stores while Woolworth 
has more than one thousand. In the eight 
years from 1912 to 1919, the latter com- 
pany’s common stock averaged 112% per 
share. 
$12.86. 


The average earned per share was 
In other words, the market value 


placed upon the stock of Wool- 
worth in that period was better 
than nine times the earning 
power average. 

Now, if Kresce should demon- 
strate an average earning power 
of $38 per share for 1921 and 
1922, then, assuming that the 
ratio of market price for Wool 
worth, in the period referred to, 
to earning power, is a safe one 
to use as a measure of the pos- 
sible, and probable, selling price 
for KrESGE common, the conclu- 
sion previously expressed that 
there would be nothing strange 
in the stock going to better than 
$300 seems 


something better 


than just a prophecy 

At this writing the market for KRESGE 
is showing unmistakable signs of the sort 
of strength that is the forerunner of gains 
that consolidate as they are made. It 1s 
not believed that the recent run-up was in 
any way professional or a transitory affair. 

KRESGE stock, according to a survey 
which the writer has made, is held in large 
part by original investors who bought 
several years ago in the belief that they 
were making an investment that, in the 
process of time, would return ample re- 
ward both in price appreciation and in 
income yield. 

It is noteworthy that each year since 
1912 has been an improvement upon the 
preceding year, both in the percentage of 
profits per operating unit, and in the 
profits per share of stock. I do not find 
that the company has had what might be 
called a “poor” year since its first offering 
of stock to the public That is a record 
worthy of bearing in mind when studying 


the merits of the proposition 
ACTIVE STOCKHOLDERS 


In Chapter 1 of this series, it was stated 
that the founder of the enterprise did not 
go to the public with his proposition at 
the time of its launching. In the early 
vears the company Was a tryout In other 
words, it was not until the idea had been 
given a full test that the public was invited 
stocks 
As is the case in sev- 


to participate and to purchase the 
‘f the enterprise. 


eral similar enterprises, 





neral safety of the current 
idend, and the investment rat- 
to which the stock is entitled 
view of the dubious nature 
the outlook for earnings. 
In the last twelve months, a 
mber of companies whose 
cks have enjoyed high invest- 
nt rating, have been placed in 
doubtful column as victims 





economic uncertainty, as well 
business reverses. The num- 
of stocks whose earning 
‘er has not been weakened 
‘ciently to arouse doubt as to 
future is limited. And he 

| be wise who takes advantage 
the opportunity to anticipate 
probable appreciation in mar 
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A City of Kresge Stores 


quite a 
portion of the stock 1s held by 
those who are actively engaged 
in making the business a_ suc- 
cess. And the holdings of the 
store managers are being added 
to regularly. 

In concluding this series refer- 
ence can be made once more, 
with propriety to the fact cited in 
the introduction to the 
namely, the prophetic words of a 
writer in THE FINANCIAL WorLD 
in June, 1919, in which it was 
pointed out that sales of the chain 
stores invariably have increased 
when the public found it neces- 
sary to curtail their buying and 
to confine themselves to the 
cheapest method. 


series, 


~ 
Jt 
-_" 








Southern California Edison 





reat Water Power Achievement 
No. 7 of a Series of Eight Public Utility Analyses 


ROM time to 


startling, not to say alarming, in- 


time some rather 

formation is vouchsafed relating to 
the diminishing supply of coal, oil and gas 
in the United States and the growing neces- 
sity of a utilization of that other 
ilmost limitless p 


no actual conditions have been 


greater! 


i wer resource—water. 
Whether o1 
interpreted correctly by engineers as to 
of the common forms 
the 


amounts of 


f energy only time reveal, but 


fact 


can 
remains that enormous 


being unutilized 


which if used would be of 


a. power are now 
inestimable 


factor of 


iue to el not only as a 
nservatism of other resources, but in 
pening up vast areas of new territory to 


divisions of industry. 
HEADED WEST 


for a number 


population 


of years has been moving gradually west- 
ird and despite the fact that but 2% of 
the coal reserve of the country is found 
the Paci States, propitious climatic 
mditions have overcome this handicap 
ni iT particularly that of 


Cal Mla been prodigious. On the 
tl d these States together with 
thi arc neighbors to the Eastward 
: 8.6 of the potential water 
power of the entire country, and only 6.5% 
t | een deve ed What possi 
the future holds for the far West 
when this .great resource of inexpensive 
power is n ivailable for use can only 
|. Certainly a veritable treasure 
of untouched minerals will be un- 
ocked, many square miles of waste land 
mac irable, hundreds of miles of rail- 
roads operated electrically and new cen- 
ters of population come into being 
The SourHERN CALIFORNIA’ EDISON 
Company has long been a leader in hydro- 
electri develop ent and is one of the 
argest producers in this field. But with 


the present hydro-electric generating ca- 


pacity of 249,500 hp., and steam-generating 
capacity of 135,200 hp., which serves a 
popwiation of 1,500,000 ithin area Ol 


By RAYMOND V. SYKES 
Statistician, THE FINANCIAL WoRLD 


about 55,000 square miles, the company 


when measured in terms of its program 


of expansion is yet in an embryonic stage. 


Under the provisions of the Water- 
Power Act of 1920, the SouTHERN CALI- 
FORNIA Epison Company has filed plans 
with the Federal Power Commission and 
the State Water-Power Commission of 
Arizona, and received preliminary permis- 
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sion for the development of the stupen- 
Colorado 
[he project, while not involving 


dous power resources of the 
River. 
unusual engineering problems, is indeed 
remarkable because of its very size and 
can only be characterized as titanic. As 
n 


yw conceived, the plan includes the con- 
struction of four mammoth dams, one of 
which in the Glen Canyon will impound 
40,000,000 acre water and make 
navigable about 300 miles of the river. 


feet of 


The total potential energy of the Colo- 
rado River is estimated to be approxi- 
mately 4,350,000 hp., and at peak load 
vould be sufficient to operate 15,000 miles 
of railroads within a radius of 590 miles, 








Weir 
oe 


bee BA J 


oe My ey 





rst 


~ > 
/ - 


with enough power remaining to supp 
all municipal, mining, commercial a 

agricultural requirements in the great 
portions of Arizona, Nevada, Utah, Cali 
fornia, New Mexico, Colorado, Idah 
Wyoming, Northwestern Texas and 
Northern Mexico, including the cities of 
Denver, El Paso, Phoenix, Los Angele 
and Sacramento. 
of the Colorado 
irrigation 


Regulation of the flow 
also 
possible for 
acres of now arid lands and complete pro- 
tection from the 
The cost of the 
estimated, will be 
twice that of the 


River will mean 


made 3,000,001 
flood 
completed project, it is 
close to $800,000,00, 
Panama Canal. 


devastation of 


SOUND DEVELOPMENT 
SOUTHERN 
PANY 


Com 
its hydro-electric develop- 


CALIFORNIA EDISON 
started 
ment program on a comprehensive scale 
during the early days of the war, with 
view to conserving the supply of fuel oil, 
and proceeded to install additional units 
in stations already built, to construct n 
power houses, and to greatly enlarg 
At this time als 
Colorado 
took definite shape. 


water storage facilities. 


the idea of the River proj¢ 


California is usually without substantial 


amounts of rainfall from April to N 


vember and during the dry season the p1 
nary source of water for power and i 
gation melting of the 
snows of the previous winter in the Sierra 
Nevada Mountains. 
ever, 


purposes is the 


The company, how- 


owns in Huntington Lake and 


other reservoirs reserve storage 


which is sufficient to meet all needs over 
a protracted period of light precipitation 


capacit 


In connection with assuring an ample sup- 
ply of water at all times and to provid 
for future needs on a greater scale, wor! 
was started in 1920 on the Florence Lake 
tunnel, with the intention of complet 

it in time for the spring run-off of 192: 
This tunnel is 14x14 feet in cross 
and 13.5 miles in length and is capz 
discharging 1,000 cubic 
second. It will be 


sect! 
1 
AD IE 


feet of water 


divert tl 


used to 
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South Fork of the San Joaquin River, in- 
cluding Mono and Bear Creeks, through 
Kaiser Ridge and discharge it into Hunt- 
ngton Lake. 


When completed this project will de- 
velop 400,000 hp., at commercial use, and 

addition to reducing steam production 
to a minimum will provide for growth of 
ad to a considerable extent by the in- 
tallation of other units in existing power 
uses and in those planned for the fu- 
ire. In this development, as in others, 
the water after it has been used for 
ower purposes will be available for irri- 


gation. 


The territory served by SourHERN CALI- 
oRNIA Epison embraces ten counties in 
Southern California and the San Joaquin 
Valley. Seven steam plants are operated, 
yainly for auxiliary purposes, located in 
Los Angeles, Pasadena, San Bernardina, 


Redlands and San Monica, but the greater 


part of the electric energy distributed in 
this district by the company is derived 
from seventeen hydro-electric stations, 
and the transition from steam power to 
water-power is being accomplished as 
rapidly as possible. 


SAVING FUEL OIL 


Because of the economy in operating 
expenses which accompanies hydro-elec- 
tric production and the increase in de- 
mand for electric power, which is marked 
in California at the present time, the year 
1921 has already seen the installation of 
92,000 hp. additional water-power generat- 
ing capacity. It is estimated that these 
new units will save $1,900,000 annually in 
fuel oil. 


Two of the company’s hydro-electric 
developments are of particular interest be- 
cause of their large generating capacity 
and the engineering difficulties which were 


Arms Conterence in Washington Vital with Constructive Possibilities; 
German Situation Continues to Present a Grave Problem; Investors 
Must Exercise Care in the Purchase of Most Foreign Securities 


We Learn 


Slowly, But 


encountered in their construction. At 
what is known as the Kern River Plant 
No. 1, the water which has its source far 
up in the Sierras passes down through a 
natural canyon to where a dam has been 
built at a strategic point and is there di- 
verted through a tunnel 8 2-3 miles long 
to the power house. The water has a 
fall of 873 feet through pressure mains 
and develops 30,000 hp. by its impact with 
overhead waterwheels at the plant. Cur- 
rent at 75,000 volts pressure is delivered 
to the market in Los Angeles 116 miles 
distant. A plant further up-stream, the 
Kern River-Borel, develops 13,400 hp., and 
Kern River Plant No. 3, still higher, went 
into operation this year with an initial in- 
stallation of two 20,000 hp. units. 

In 1916 the company acquired the prop- 
erties and business of the Pacific Light & 
Power Company and its subsidiary, the 


(Concluded on page 764) 


We Learn 


Recovery Waits On Europe—lInvestors Warned Regarding Purchase of 
Foreign Bonds—Arms Conference 


E learn very slowly, but we learn. 

I use that collective pronoun in- 
clusively—meaning you, and I, 

nd the world in general. Of late we are 
beginning to learn a great many things 
about which we have been more or less 
at sea. We are beginning to understand 
that this country cannot make rapid strides 
back to prosperity until Europe is really 
n the mend. We are learning that there 
as not a little folly in the settlement of 
the German reparations question. We are 
learning that there is something awesome 
bout paper currencies, and that, when we 
purchase a 1,000 unit bond of a foreign 
ountry with $20 of our money, when the 
value of the 1,000 units in our gold coin is 
$10, we are being “stung. 


” 
We learn slowly, but we learn 
WHAT IS COMING? 
Last week there opened in Washington 
1 conference of the representatives of 
most of the great civilized nations of the 
vorld. The purpose of the gathering ts 
to discuss the limitation of armaments. 
We have learned to abhor war, and the 
lavish expenditure of millions for armies 


ind navies, which means burdensome tax- 
1t10on. 


What will be gained as a result of the 
‘oming together of the representatives of 
nations? Will it mean an Americanized 
League of Nations? Will it mean the 
refunding of debts of the Allies to the 
people of the United States? Will it mean 
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the limitation of the race for supremacy 
on land and sea; war supremacy? Will 
it mean lower taxes and more money for 


living, for investment, and for progress? 


1 read recently that the great World 
War, if it taught nothing else, brought 
home to the world the fact that no longer 
are wars merely contests between armies. 
They are conflicts between whole peoples. 
That is why the peoples of the world who 
have suffered as a result of the last great 
war look to Washington, straining to see 
in that great gathering of statesmen and 
leaders a beacon of hope 

But this was not intended for an edi- 
torial. 


REPARATION DIFFICULTIES 
Last week your correspondent ventured 
t] 


he opinion that there was a_ possibility 
1 
tl 


iat the German Government would in- 
dicate both its inability to meet the next 
reparations installment in money, and its 
desire for a suspension of the due date 
for twelve months. Last week's de- 
parture of a commission to Berlin for the 
avowed purpose of investigating the 
ability of Germany to pay, suggests the 
accuracy of that opinion. 


Here is one of the things which is being 
learned, slowly, but is being learned never- 
theless: 


If the nations which engaged in fixing 
upon Germany the present method of in- 
demnity payment, and its extent to date. 
insist upon the building up of German in- 


dustry and manufactures, as the terms of 
the reparation consideration insist, then 
something is going to break. This is not 
maudlin sympathy for the vanquished, or 
a soft-hearted appeal for the softening of 
the punishment of Germany. 


Keynes, the British economist, whose 


appraisal of the consequences of the peace. 


roused some bitter criticism, suggests that 
everyone would be better off were Ger- 
many asked to, and made to, put the de- 
vastated areas to rights and then were to 
write off all the rest of the reparations 
due as so much money lost. 


That’s worth thinking over, and who 
knows but what there may develop in 
Washington a plan which will bring some 
such arrangement into being? 

* am * 
MUST EXCHANGE GOODS 

No matter how slowly we learn things 
that should be grasped at once, most of 
us know that, when any business reaches 
the point where everything is going out 
and nothing is coming in, the business is 
shaky. The same’idea applies to the pres- 
ent trade situation. 


Our own foreign trade is not what it 
should be. 


We are perfectly right in avoiding 
political entanglements in Europe. But we 
are in the meshes of economic entangle- 
ment. It is not for your correspondent 
to enter into discussion of these, or to go 
further into the question of the way out. 


753 


ap en ge on 


i 








But it 
may as 


that investors 
their minds that 
business prosperity here at home will not 
reach its height until conditions in Eu- 
rope are better and currencies are brought 


may be suggested 


well make up 


to a saner basis. 


Europe is not in a very promising con- 
dition, though 
flat on 


dumping of 


even she may 


back. 
German reparations on the 


not, per- 


haps, be her The heavy 
markets of the Allied countries is provid- 
ing cheap dolls, but it is not doing any- 
thing to give employment to British and 


other industries. 


A contemporary suggests that the 
Israelites did not trade with whatever 
angels supplied the manna and quails. 
They received only. 


If Europe continues to be flooded with 
reparation goods from Germany, Europe 
is bound to be troubled with unemploy- 
And if 
many, continues to buy from us in limit- 


ment. Europe, including Ger- 


ed quantities, then our own manufacturers 


must continue to work light shifts. 
We can use our splendid gold reserves 
to buy foreign goods, but that would not 


help our exporters who can be paid for 


what they ship only in goods 


Warning for Investors 
NVESTORS in foreign bonds, or those 
who are interested in the obligations 
ot foreign governments and munici- 

palities as a possible field for the profit- 
able employment of surplus funds, and for 
the purpose of obtaining some speculative 
exhilaration, will be wise if they will learn 
something of the present status of the for- 


eign currencies before they purchase. 


Depreciated currencies afford the specu- 
latively inclined, as well as unscrupulous 
vendors of foreign securities, with an in- 
teresting opportunity. 


Commerce Reports, which is an official 
publication of the Bureau of Foreign and 
Domestic Commerce at Washington, in its 
recent issue contains a warning to inves- 
tors who are approached as_ prospective 
purchasers of foreign bonds that are pay- 
able in depreciated currencies. In this con- 
nection, the warning states in part: 


“The American investor buying any se- 
curity expressed in depreciated currency 
should know exactly what the exchange 
rate of that currency is in dollars at the 
time he makes his purchase.” 


The possibility of enormous profits when 
“foreign exchanges return to normal par- 
ity’ is held out as bait, and hundreds 
of investors have been misled by the vi- 
sion of prospective profits. Nothing is 
said about what might happen should the 
currency of the particular country issu- 
ing a particular bond be reduced, or re- 
pudiated, and new currency established. 


In this connection, Commerce Reports 
says: “Any steps which may hereafter be 
taken by countries with depreciated cur- 
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rency to reduce the volume of their paper 
money, to convert it to the new basis, 
or to enhance its value in any other way, 
will probably, if not certainly, affect the 
value of the currency itself equally with 
the value of bonds expressed in the cur- 
rency.” 


Investors will be wise, before making 
purchases of foreign securities, to consult 





reliable authorities, to consult the ex- 
change quotations, inform themselves as t. 
current fluctuations, and Jearn the actua 


currency position of the issuing country 
A brief resume of currency conditio1 
and positions of a few countries will pro, 
instructive. 
In 1914, Germany had bank notes in cit 
(Concluded on page 773) 


Plain Truths for Plain Savers 
Certainty of Income Is Worth More Than Narrowing 
Profits; Present Stage Promising for Good Returns 
By BYRON C. HALL 


WOULD not advise any reader who 
is itching for speculative excitement 
to read this article. The writer does 
not pretend to know where the necessary 
stimulant can be had; not the safe kind, 
at least. Stocks are not paying big divi- 
dends any more. A great not 
Profits in business are 


many are 
paying anything. 
not what they were during the glowing 
time when the Street was stirred every 
few days with the announcement of so- 
called “‘melon-cuttings” in the form of 
stock dividends 


A certain popular magazine the other 
day contained an editorial on “buying 
In the course of some 
very pertinent remarks, it stated what is 
“What 


vestor should desire is a dependable in- 
come, not merely 


bonds for profit.” 
a good axiom just now: the in 


speculative 
name.” 


another 


spree under a different 


It is not often that an opportunity like 
the present one comes to the saver. It 
Curi- 
uusly, the man with a large income can- 
not afford to take advantage of invest- 
ment opportunities now as he 


is not the rich man’s opportunity. 


used to. 
His money is going into tax exempt se- 
curities, and non-dividend paying stocks. 
If conditions were different, owners of 
large incomes would be in the market and 
the present extremely low level for high- 
grade, dependable income producing se- 
curities would not prevail. Of course 
there are other influences, but the tax sit- 
uation is the big one. 


The writer recalls an experience related 
to him by an investment banker who has 
been in business for a quarter century. He 
lately gained a new client in the person 
of a man who has been saving his small 
surplus for the past twenty years. This 
man has just become the owner of a de- 
pendable income of about four hundred 
dollars at a cost of about two-thirds what 
the same income return would have cost 
him a little over a decade ago. 


That is a consideration which the 
average saver will do well to think about. 
It costs a great deal less to buy a per- 
manent income today than it did a decade 
or two ago. And it costs a great deal less 
than it will a few years hence when the 
average yield on good bonds and pre- 
ferred stocks are selling on a much lower 
yield basis. 


So much is certainty. 


Now, what to do about it. What woul 


be considered good investments, the in 
come from which can be regarded as saf« 


lor first consideration, the 


Write 
would recommend the following hig! 
grade bonds, which show an averag 
yield of about 6.27%: 

Price 

About Yield 
Ches. & Ohio, cons, 5s, ’39. 93 5.62 
Can. Pac. Ist ref. 4s, °49.. 76 5.74 
Wabnasn ist: Ss. “39...........< 88 6.15 
Kans. City South. Ist 5s,’50 58 6.10 
Del. & Hud. conv. 5s, ’°35.. 85 6.66 
Tel. & Tel. coll. 5s, °46.... 88 5.92 
Gen. Elec. deb. 5s, ’52.... 88 5.84 


Inter. Mer. Mar. coll. 6s,’41 79 8 1é 
The investment 
banker, or analyst, would advise the save: 


average conservative 
to put his money only into high grad 
bonds. But such a method of income pur 
involves more money than 
bonds which, because 
current quotations, are obtainable on 
higher yield basis. But it is safe to sa 
that the mere fact that a bond is selling 
on a basis to yield above 8% does no! 
mean that its income in any wise is un 
certain. 


chase woul 


purchases of 


Again, some believe that income build 
ing cannot be carried on with a prope! 
degree of safety by investing in preferred 
and common stocks, as they have n 
mortgage behind them. This writer does 
not agree with such strict, or rigid, in 
terpretation of what are and what are not 
safe income building materials. 

The following stocks therefore are sug- 
gested as examples of what can be con- 
sidered reasonably safe, and which afford 
attractive income return at current mar- 
ket prices: 


Price 

About Yield 
Amer. Tel. & Tel.......... 108 8.33% 
Comm. Edison, Chicago.... 110 7.24 
Cleveland Electric......... 99 =8.08 
RRMA an nike to ws 85 7.01 
etom Pacific... ......-.00. 121 8.03 
Rock Island 7% pfd....... 80 88 
Brooklyn Edison........... 94 8.51 


In the writer's opinion, the stocks men- 
tioned, and the bonds, would afford the 


investor with a very attractive income 


that would be dependable. 
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An Interesting Traction Bond 


Adjustment Income 5s of Third Avenue Railroad Appear 
Attractive at Present Price. 


By A. D. MENDES 


a few years ago, and even since 

that time, the New York investor 
as listened to the lure of oil wells in 
\fexico and South America; the copper 
nines in the deserts of Arizona and the 
\ndes Mountains, and to the call of the 
sugar plantations of the West Indies, East 
(indies and anywhere else that sugar could 
e grown—hopefully investing their capi- 
al in securities issued by such enterprises. 


D URING the ante-Armistice boom of 


The deflation of these commodities has 
kewise deflated the capital invested in 
e enterprise, as represented by fading 
arket values, and the outlook at the 
esent time for any appreciation in the 
ilue of these seems to 
- almost hopelessly remote. The invest- 
ment broker is constantly pressed for 
dvice as to what can be done with these 
irunken investments and one cannot help 
but be impressed with the truth’ of the 
ld axiom—“distant pastures look the 
reenest’—and this suggests the idea that 


investments 


maybe the cure for these emaciated in- 
vestments is right here in New York. 


A study of the local investment oppor- 
tunities represented by securities listed on 
the Board, has enabled the conclusion that 
probably the most hopeful speculative in- 
vestment now offering, into which the 
funds previously invested and hopelessly 
shrunk could be diverted with hopes of 
overcoming their emaciation, are the Ad- 
justment Income 5% Bonds of the Third 
Avenue Railway System. 


The company, whose main line extends 
from the Postoffice, at the junction of 
Broadway and Park Row, has a double 
track line up the Bowery, Third Avenue, 
across 125th Street and on up Amsterdam 
Avenue to Fort George, the northern end 
of New York. It has a similar line ex- 
tending across 42nd Street and up Broad- 
way to 125th Street. 


I venture the assertion that there is a 
greater density of population within a 

















How the Balance Sheet Works ie oe 


unded debt on which interest is being paid.............0.. cece eee ee ewes $33,618,861 
Income bonds, which have not paid interest since 1917...................4.. 22,536,000 
\ccrued interest since June 30, 1917, on Income Bonds................... 4,720,900 

$60,875,761 
sook value of Common Stock ($17,045,600 otitstanding).................. 13,246,965 


st of railroad and equipment 


nvestments 
Current assets 
ess current liabilities 


ess reserve depreciation, etc............. 


Ce re ee ee $ 3,869,721 


$74,122,726 


se oiare riteiaietore aires ctw siete oe $80,865,521 


11,357,846 


vointanienert —$69,507,675 
$ 2,737,941 


1,992,611 


$ 1,877,110 





$74,122,726 


he property was valued in 1918 in connection with fare advance request 
before the Public Service Commission by an outside expert, Mr. E. J. Con- 
nette, President of United Gas & Electric Engineering Corporation, on basis 
of 10-year average price for umit costs at..........ccececeeesesccceees $51,800,000 


Add investments 
Net current assets 


pacaaauae ender eu iies $ 2,737,941 


1,877,110 
—_——$ 4,615,051 





$56,415,051 


ertainly a valuation on basis of 3 years’ war prices, and seven years’ pre-war 


prices, should prove to be moderate. 


Subsequent maintenance of property 


has made good more than current depreciation, so that deducting funded 


debt of 


eke CADAPERENEDESA EHS REMC SEO WE $38,618,861 


(Or slightly over par). 
rough approximation, without access to company records, would indicate 


a value as follows: 


Real estate, power house and barns..... 
59 miles underground trolley, $245,000 per MN ere icw oars 
267 miles overhead trolley, $50,000 per mile................-- 


1673 cars, average $8,000 


Par for Income Bonds..............- 


piithelnienneiwice otaeatate We $52,689,000 


cciphpbaxene nasa eag $11,500,000 


14,455,000 
13,350,000 
13,384,000 


As of June 30, 1921, the company had set up accrued interest on Income Bonds, 
npaid, $4,720,000, resulting in corporate deficit since reorganization in 1912, $2.488.066. 
So that during that period they earned 47% interest on Income Bonds, or $2,232,834. 

In September, 1921, as a result of decreasing prices of labor and supplies, the com- 
any earned 136% of the month’s proportion of Income Bond interest, the deficit hav- 


ng been diminishing steadily month by month for some time back. 


For the quarter 


nding September 30, 1921 the deficit was only $4,000. 
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block or two on each side of this rail- 
way than along any other street railway 
in the world. In addition, the company 
operates lines of lighter construction and 
operating cost in the thinner settled sec- 
tions of the Bronx, Yonkers, Hastings and 
Westchester county. 


The high tax rates of New York City 
and the resulting increased cost of rents 
is an economic force. which cannot help 
but increase the traffic on these branch 
lines by leaps and bounds. The public is 
moving to the outlying sections to secure 
lower rents. 


The balance sheet of this company, as 
of June 30, 1921, analyzes as in the ac- 
companying table. 


These Third Avenue Adjustment In- 
come Bonds are selling on the New York 
Stock Exchange at the present time at 
about $390 per bond. This price includes 
accumulated interest which, from June 
30, 1917, amounts to $216.67 per bond. 


The net earnings of the company from 
now on will be applicable to payment of 
such interest. While the payment of this 
interest is subject to the discretion of the 
3oard of Directors, so long as _ these 
bonds are in default, the bondholders have 
voting rights, the same as if they were 
stockholders. In the event that payment 
of interest was unduly delayed, it is pos- 
sible by using the voting power of these 
bonds to elect directors, to assure fair 
handling of their claims. 


While the transit situation in New York 
City is more or less muddled as to the 
outlook, due to the avowed policy of the 
new Transit Commission of forcing all of 
the roads into three systems, the courts 
have repeatedly decided during the course 
of the last few years that a public service 
corporation is entitled to a fair return on 
the value of the property devoted to the 
public service. This is sufficient protec- 
tion to the holders of these securities 
against any Bolshevik proposals that may 
ve made by the New York City politicians. 


Se — 


A Lost Cause 

Congress, unaware of the feelings of 
the Investment Bankers, has neglected to 
uphold their viewpoint that the sales tax 
was the best instrument for raising money 
without putting an obnoxious burden on 
the people. All the news from Washing- 
ton and the recent vote in the House in- 
dicate that the next revenue bill will fol- 
low closely the one of the previous year, 
including the substantial levy on incomes, 
and the continuation of the excess profit 
tax. The bankers thought the business 
prosperity could be quickened if the mill- 
stone of excessive taxation was lifted off 
the back of industry. As the average 
Congressman is a lawyer and not a busi- 
ness man he but what he 
does think of is the opinion of his constit- 
uents, who if he 


cannot see it 


sales tax 
might be regarded as advancing the in- 
terest of Wall St. and the financial 


advocated a 


powers. 
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Corporate Matters 
Pacific Oil for the first months in 
1921 reported net earnings equivalent to 


$3.79 a he capital 





nine 
share on t stock.+ 

American Petroleum for the first six 
1921 


to 


Pan 
months in reported 


$6.44 a 


net earnings 


equivalent share against 


$4.50 a share in the corresponding 
period of 1920.+- 

American Cotton Oil for the year ended 
August 31 reported deficit of $2,934,512 
against deficit of $3,611,560 in the pre- 
ceding year.+ 

Hercules Powder for the first nine 
months of 1921 reported net earnings 
equivalent to 23 cents a share on the 
common against $20.72 a share in the 


period of 1920.— 
Steel for the year ended Septem- 
ber 30 reports loss of $544,399 against 


~ 
corresponding 


Carbon 


profits of $149,046 in the preceding 
year.— 

Crucible Steel for the year ended August 
31 reported net earnings equivalent to 


$7.59 a share on the common against 
$20.06 a share in the preceding year.— 
Central of Georgia for the year ended 
December 31 reported net earnings 
equivalent to $12.33 a share on the com- 
mon against $7.65 in 1919.4 
South Porto Rico Sugar for the year 


ended September 30 reported net earn- 
ings equivalent to 41 cents a share on 
the against $18.85 a in 
the preceding year.— 

Tidewater Oil the first 
in 192] deficit 
and of $4,204,213 against net 
come of $9,446,882 in the 
period of 1920.— 

American Water Works and 
the 1921 reported net 
available after interest charges of $224,- 


common share 


nine months 


ior 


reported after charges 


taxes in- 
corresponding 
Electric for 
third quarter in 
377 against $124,077 in the correspond- 
ing quarter of 1920.4 
Net inc for 19 Class I rail- 
roads out of 203 for September was 
$82,707,607 against $74,473,573 for Sep- 
1920.+- 


operating yme 


tember, 


Commodities 

Oil—Daily average production of crude 
oil for the week ended October 29, 
1,190,380 barrels against 1,193,050 bar- 
rels in the preceding week.— 
advance in Mid-Continent 
prices.+ 

Coal—Production for the week ended 
October 29, Bituminous 10,951,000 tons 
against 11,050,000 tons in the preced- 
ing week and 12,407,000 tons in the cor- 
responding week of 1920— Anthracite 
1,780,000 tons against 1,942,000 tons in 
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General 


Crude Oil 


Trend 0 “hd of B 
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(For Week WV ednesday, 


November 9) 


Ended 


UNFAVORABLE POINTS—23 


FAVORABLE POINTS+28 
NEUTRAL POINTS=5 
Analysis 


The week witnessed no develop- 
ments of particular import but con- 
structive forces were patiently con- 
tinuing their efforts and the result is 
marked optimism in business circles. 


Dominant Factors 


Bankruptcies, especially among 
manufacturers, has been showing a 
sharp increase for several weeks, but 
this development has not come about 
unexpectedly. Demands are broaden- 
ing and those unable to procure bank 
accommodations are suffering as a 
consequence. Commodity price in- 
dices for a number of weeks have 
recorded a strong degree of stability 
in practically all lines. An excep- 
tion has been found in the case of 
cereals, wheat going under the dollar 
mark during the week. However, a 
sharp rally ensued. Copper is very 
firm at one-eighth cent advance over 
a week ago. Steel products are gen- 
erally steady. The iron market re- 
ports good demand. Other metals 
were strong. Retail distribution is 
decidedly better and collections are 
satisfactory save in the South. 


The stock and bond markets were 
decidedly bouyant during the week. 
Specialties and oils were leaders with 
steels and coppers a close second. 
Rails, excluding the Hill issues, were 
not in decided demand. Investment 
bankers report their shelves almost 
depleted of investment bonds, new 
offerings not being equal to the re- 
quirements. 


Credit conditions are highly satis- 
factory. The Federal Reserve again 
reported a new high ratio of reserves 
to liabilities and deposits, the per- 
centage being the best in over four 
years. Clearings are not up to the 
level of a year ago, lower commodity 
prices being a large factor. Foreign 
exchange had an irregular tone, with 
marks at a new low level. Sterling 
and Canadian funds were in strong 
demand. The outlook improves week 
by week. 





Tin- 








the preceding week and 1,743,000 tons 
in the corresponding week of 1920.— 
Cotton—Reactionary. 


middling 


New York spot for 

18 cents against 19 cents a 
week ago.— Cotton ginned through No- 
vember 1, 6,646,136 against 7,- 
508,632 bales through the corresponding 
date of a year ago. 

Sugar—Firm.+ 

—Weak.— 

Provisions—Irregular.= 

Cereals—New lows with sharp rally.= 


bales 


Coffee 


Steel—Price for eight principal products 
$45.95 against $46.65 a week ago.— Oc- 
tober production of steel ingots of thirty 
companies 1,616,810 tons against 1,174,- 
740 tons in September.+ 

Pig Iron—Market strong.+ 

£157 5s against £155 a week ago.+ 

Lead—Unchanged at 4.75.= 

Copper—Strong at 13% cents against 13 
cents a weck ago.+ 

Spelter—Firm at 4.75 against 4.60 a week 
ago.+ 

Monetary Metals— 
changed at 9914 


Silver domestic un- 
Foreign 67% 


cents against 7014 cents a week ago.— 


cents.= 


Gold bars 104s 2d against 104s 10d a 
week ago.— 
Price sradstreet’s for 31 articles 





of food products $2.98 against $2.99 a 
week ago and $4.09 in the correspond- 


ing week of 1920.— 
Bond Market 
Bond sales for the week amounted to 
$89,946,000 against $65,888,000 in the 


corresponding week of 1920, an increase 


of $24,058,000.+ 


Bond Market—Active and strong. Liberty 
bonds up. Industrials firm. Rails 
strong. Tractions higher. Foreign up 


Municipals strong.+ 
Important bond offerings of 

Goodyear Tire & Rubber 

Charcoal Iron $4,000,000.= 


Stock Market 

Stock sales for the week amounted to 2,- 
774,150 shares against 5,716,400 shares 
in the corresponding week of 1920, a 
decrease of 2,942,250 shares.— 

Stock Market—Strong.+ 

Public Utilities—Higher.+ 

Outside Market—Strong.-+- 

Other Markets—Paris and London strong. 
Philadelphia, Chicago and _ Boston 
higher.+ 

Average price of 20 rails ranged from 
72.20 to 73.58 against 81.42 to 85.09 in 
the corresponding week in 1920.— 

Average price of 20 industrials ranged 
from 73.91 to 75.75 against 79.94 to 

(Concluded on page 777) 


the week— 
$27,500,000, 
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One of Aladdin’s Rivals 

He Has Nothing on Spoonts 
\s a Christian of than 
ee years’ standing Marshall Spoonts of 
rt Worth, thinks this is a 
ficient reference for any person to be- 


more forty- 


Texas, 


he can make good when he declares 
can earn for them many hundred dol- 
rs in return for such small investments 
$30 to $100. 
why can he not repeat for those whose 
now soliciting? As a con- 
proof that Aladdin had n 
when it comes to picking wealth out 
almost nil, Spoonts still relies on an 
idavit of a woman stating what he has 


He has done it for others, 


ls he is 
thing on 


done for her. The world has accumulated 
t of wreckage, the material belongings 
people who pinned their faith on the 
talk of promoters whose main theme 
constant reference to their honesty, 

a beautiful Samaritan character that 
mpts usm to be their brothers’ keeper, 
but always tor a consideration that nine 
es out ot ten the lambs pay for dearly. 

x * * 


The Same Old Spots 
Carew in Trouble Again 

I. Carew has stirred up some trouble 
himself in St. Louis. But as he is ac- 
med to trouble it will not ruffle his 
though it has a considerable number 
sold stock of 
through 


he 
Co. 
SCHACHNER & Co. 


whom 
SWEETS 


estors to 


\f 


\LISSOURI his 


They are ask- 
e concern to account for morg than 
000 that 


ock. Carew once operated in New 


was received from the sale 
but when his reputation became so 
departed for the West, finally set- 
in St. Louis to become the local rep- 
tative of A. B. Benescu & Co. He 
y stung St. Louisians with the oil 
of Benesch, but with other wild- 





urities, so it is not surprising to 
of this latest revolt against the na- 
But 


er a leopard has his jungle in New 


of his financial operations. 


St. Louis, or in Oshkosh, he never 


es his only his hunting 


} 
i. 


spots, 


* * * 


More Modest Than Miller 
Fidelity Blind Pool 
ler stricter 
ine that the old discretionary schemes 
no longer operate in New York in 
Stock Market. But such is not the 
for now and then some bold indi- 
attempts to launch. into the busi- 
One of such recent efforts is the 


control one would 


1 
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In The Land of Biry nance 


By Iconoclast 


Co. of New York, 
which frankly avows in its booklet that 


FipeLity FINANCE 
it is operating a speculative pool the profits 
of which are. divided 70 per cent. to the 
subscribers and 30 per cent. to the pool 
As this par- 
ticular one is more modest than Miller’s 
It lays credit to only 


managers. blind pools go 
520 per cent. pool. 
dividing between its members as much as 
This is at the rate of 
120 per cent. per annum; enough to satis- 


10% a month. 
fy the most greedy, if they really get it. 
lhe booklet does not reveal who the op- 
whose speculative genius is 
money 


erators are, or 
followed that 
with consistent 
blind 


much 
In thjs regard 
as is the pool itself, and 


can earn so 
regularity. 
it is as 
people who risk their money in it must 
also have an opaque intelligence 


* 


“Close the Door, Charles” 
Porter Oil’s Large Dividends 
the 


Even if 
iron-clad one 
-] 


proposed guarantee were 
an the O1L 


cIATION of Wichita Falls, Texas, makes, a 


PoRTER Asso- 


simple example of division indicates at 


once that the investor eventually could 
lose more than half his investment. This 
oil concern guarantees 48% in dividends 
but asks $200 a share for its stock. The 
guarantee is but for two years at the 
rate of 24% per annum. Closer scrutiny 
indicates it is not even that but 12% 


since double the par value of the stock 
is demanded. Should dividends be passed 
ars the guarantee 

for it 
Investor 


at the end of the two ye 
intact 
Mr. 
then find that the remainder of his capi- 
tal was in jeoy 

cerns itself solely with the guarantee. 
let us the 
concern of Texas origin where trust com- 
he strength of 
should 


such a silly finan- 


would still remain covers 


this period. would 


only 


This picture con- 
Now 


guarantor. It is a 


yardy 
consider 


panics are formed with t 


pecan shells. Some one guaran- 
tee the guarantor but on 
cial proposition no concern that prizes its 
reputation for conservatism would dare do 
it. “Charles, close the door until we find 
time enough to throw this make believe 
oil proposition into the waste basket.” 


x * x 


A Blind Gamble 
California Crushed Fruit 
people will jump at a stock just 
because it was supposedly “going up” in a 
market, learn 
whether there was any real substance be- 
hind it, has been illustrated 


How 


and without pausing to 
again in the 
as the CALI- 
The promo- 


instance of a concern known 
FORNIA CRUSHED Fruit Co. 


ters had 90,000 shares of the stock which 
| They put 
it out for $2 a share, and have been able 
to push it 


has a par value of $1 a share. 


rather 


ST « 1 
y/ a Si 


up—or manipulate it 


th it, by 
getting a short interest in it and squeezing 
them. No has yet 


statement revealing profits to 


marketwise—to are and 


one financial 
justify such 
All the infor- 
mation that an outsider can secure 


seen a 


a premium for the stock. 
is that 
If this 


the company is earning big profits 
1s so why then need there be all this 


niS Se@- 
crecy and aloofness? It is a blind gambk 


oa ee ; 
ot which there has been quite a number 


on the outside market all of 
An outstanding example 
been Katruopian Bronze 


which came 


to grief has 
another SAvoLp 
lire, and more recently Grapr-OLa and 
SLIGO IRON AND 


STEEL, none of which was 


more than a slender reed built up on 
mystery. When investors lean on such 
propositions to make them money it is not 
at all surprising there are so much casual- 


ties among them. 


Few Would Want That Honor 


Dawson Would Shed Tears 

Having stung a customer it is not easy 
to get him to bite again. This creat diffi- 
culty need not be explained to B. X. Daw- 
son. He already knows it. This conclu- 
sion is reached after reading his latest 
literary effusion, the purport of whicl 
is to extinguish the wrath I former 
‘lients just enough to give him a chance 
to get at their pocket books again. He 


acknowledges with all the plaintiveness he 


1 command that, { causes over which 
he had no « rol, his former ventures 
ill went wrong Then ke tragedian, 
he asks “What would you do were vou in 


uu desert your friends?” 


the ship old man,” 


9 e 


1 
with every inch of 


his make-up he is going to do it. How? 


rok 1 1] : | 
Just let me tell you. Every client is asked 


to put some money into his A MERI 


AN GAS 


IMPROVEMENT Co. With that company 
he expects not only to recover the money 
foci We. oh ae, | ‘J : 
1OSt Dy cChents in his other o1l proposi- 


tions but to make their investments an 
timate 


ul- 
All this is portrayed in 


success. i 


such ‘a grandiloquent style as almost to 


make those with a sentimental turn of 
mind hunt for their kerchiefs to wipe 
away their tears upon their discovery that 
the earth holds so grand a man. What 


Let us an- 
what a sincere man would 


would you do in his place? 
swer, DAWSON 
do after he stung his friends would be not 
to try and sting them -over again with the 
same old brand of hypocrisy. 















































The Outlook 


Assured—Good 
Rise in Investments 
RELATIVELY 

ket is to be expected from now to 

the close of 1921. The recent re- 
luction of rediscount rates by the federal 
banks, 


seem to 


Easy Money Novembei 


easy money Mar- 


interest 
that conclusion. It, 
therefore, appears to be reasonable to an- 


ticipate a 


and in 
justify 


reserve treasury 


rates, 


investment 
this and next month. 


fairly good rise for 


securities during 


There is in evidence a growing senti- 


ment not at all favorable to organized la- 


is believed that the 
renewal of 


bor It one obstacle 


to the industrial and business 
is the 


submit 


ictivity on a fairly substantial scale, 


ttitude of labor in refusing to 


deflation and liquidation in the same 


ay in which industry and business has 
heen compelled to yield. Many feel that 
complete trade activity cannot come until 


labor does liquidate 


that the 
Money is 
that there 
money 


Freight car loadings suggest 
autumnal trade is at its peak. 


likely 


tightening up of 


cheap and it is not will 


be any between 


now and the end of the year. The crop 
movement was financed easily, and without 
thea 


the usual seasonal strain. Collections have 


improved, inventories have been adjusted 


fairly well, and the loan situation has been 


improved. 


The stock market this month may work 


into higher ground, but it is not anticipat- 
ed that there will be anything sensational 
about it, unless it might be in specific 
stocks, acting under special influences. 

\s for the bond market, it is anticipated 
that it 
vestment 


will be good. The supply of in- 


funds is good and there is not 
enough real trade activity to call upon 
There should 


be a healthy and fairly active demand for 


reserves to any great extent. 


investment securities in the few 


and the 


next 


weeks average price for sound 


should be 
December 15. 


bonds considerably higher by 


Although the German mark has 
tinued to bring heart palpitations to many 


who 


con- 


foreign 
It is not an- 
exchange markets 
marked 


speculated in the exchange, 
acts relatively well. 
that the 
be upset in 


money 
ticipated will 
unless 
there develops some unforeseen change of 
international importance. Such accidents 


happen at any time, and it is 


any degree, 


are apt to 


these that make financial history. 
Several large offerings of new securi- 
ties are expected next week 


Why Dig Up Past? 


Appeals for Bet- 
- Understanding 


Commerce Commtsstoner 


HERE 


portance 


was more than passing im- 


in the 
f Enocar E. 


address last week in 
Boston of CLARK, former chair- 
of the Interstate Commerce Com- 


mission, in which he appealed for a bet- 


man 





EDGAR E. 


CLARK 


ter understanding of the railroad prob- 


lem on the part of the business world 


and the public generally. 
and inde- 
things that have been done by 
financiers and 
» said Mr. Clark. 


of today to be 


“I know the unwise 


fensible 


many 

railroad managements in 
“But are those 
because of the 

short comings of their predecessors? 


the past 
crucified 


“It is but a short time since the people 
made it manifest that they had had enough 
of Government operation of our railroads. 
There are those who desire and hope for 


governmental ownership and operation. 


and industri- 
full well 
operation 


They are working earnestly 


ously to that end. They know 


that if private ownership and 
fail governmental ownership and operation 
follow. They 


way to embarrass and dis- 


will inevitably therefore 


seek in ever\ 
credit the The selfish in- 


apparent. 


existing status 


terests of most of them are 


Their success will be prevented only if 
those who do not accept their theories 
bestir themselves to live interest and 


helpful activity in the matter.” 


The Looker ON observes that a chan 
has come over some of the men who ha 
occupied prominent places in the pub 
eye, on the public’s side of the fence, pa 
ticularly since the enactment of the Ada: 
son law, and the inauguration of certain 
conditions in the railroad labor 
which have brought into prominence rad 
cal suggestions like that of the well-know: 
Mr. PLumps. 


The enactment of the Transportatior 
Act was a forward-looking piece of legis 
lation. And since then, it has been the 
hope of those who saw in it a way out 
of difficulties, that effort and thought 
would be given to the future of the trans 
portation systems, rather than to post mor- 
tems. 


world 


Price Drop Checked 

Appearance of Stability in Wholesali 
Commodity Field 

PPARENTLY the decline in 


sale commodity 


whol 
prices has_ been 
checked definitely and a plane of stabiliza 
tion has been 
index 


Examination 
leading 


reached. 
numbers in countries 
cluding our own confirm this conclusio: 

It has been suggested in these column 
that investors should watch carefully 
trend of commodities, and the maney mat 
ket, thereby obtaining an accurate barom 
ter of general conditions affecting the se- 
curities markets. Judging by 
there is reason for 
tive attitude. 

The number for 
modities in the United States is now about 
44 points below the peak. The latter point 
reached in 1920, when the average 

number stood at 272. There fol- 
lowed a steady decline to the low point 
of 148 this year. The trend then beg 
to move upward, reaching 152 in August 
and remaining at that figure in the 
lowing month, with occasional minor fl 
tuations since then. 


indications, 
assuming a constru 


average index 


con 


was 
index 


It obviously is not possible to ass 


that stabilization has come, but it ! 
be said that there are more depend 
indications pointing that way now t! 
have existed for some time. This 


should be a guide to investors. 


Electrical Exports Increase 
Heavy Shipments to Japan—Southern 
Countries Increase Demand 
HIPMENTS of electrical goods a! 
equipment to Japan of late have b 
showing considerable increase, accordi! 


(Concluded on page 773) 
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Industrials 


\merican Tobacco— 


Good buying of American Tobacco last 
eek resulted in a material advance in the 
rice of the stock which was quite in keep- 
ng with the movement in other tobacco 
ssues like P. Lorillard, which also sus- 
tained considerable improvement in price. 
[he recent flurry of weakness in these 
ocks, it is believed, was without any 
rticular foundation. Realization of this 
is gradually taken hold of the imagina- 
mn of traders. 


General Electric— 
Although business in the electrical 
\uipment industry may not be particular- 
bouyant at the present time, there is 

ficient improvement under way to jus 
‘'y a feeling of optimism regarding the 
itlook. The increase in exports of elec- 
rical appliances and goods in the past 
months, as reported by the Bureau 
f Commerce, indicates the possible re- 
imption at an early date of much larger 
roduction on the part of the manufac- 
Around mid-week last there was 
cavy buying of General Electric around 
35, which was a gain of ‘nearly three 
the 


turers. 


ints over the amount reached in 
nitial trading of the week. 


International Harvester— . 


After having sold off as a reflection of 
rather uncertain feeling regarding the 
itlook for farm implement concerns, the 
lort interest was forced to cover last 
veek, with the result that there was a 
iin in the price of the stock of nearly 
ur points on rather good volume of 
ing. The action of the stock seems 
) indicate possibility of further enhance- 
nent in the near future. 


United Fruit— 

It was remarked at mid-week that on 
he purchase of only a few hundred 
ares the price of United Fruit was ad- 
inced two points, which was not far 
rom the highest level for the present vol- 
me of stock outstanding. The high at- 
tined in the mid-week movement was 
quivalent to a price of about 238 before 
ie doubling of the capitalization. Of 
uurse there was a large short interest in 
xistence which helped the situation, but 
he fact that earnings are supposed to be 
unning in very satisfactory volume, and 
lay be as high as $20 a share for the 
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These reviews written as of Friday immediately preceding date of this issue 


current year, is rather good and sufficient 
reason for price appreciation. 


United Retail 

The so-called Whelan stocks last week 
were rather noteworthy in their heaviness, 
in view of the general bouyancy of the 
rest of the list, although at mid-week 
United Retail closed up fractionally over 
a point, there was considerable selling 
and the stock is only slightly above the 
low of the year. Tobacco products also 
continued heavy and Retail Candy dis- 
played a like tendency. 


U. S. Rubber— 

The general feeling that there would be 
no rubber tire price war as had been sug- 
gested about ten days ago had consider- 
able to do with the mid-week demonstra- 
tion in U. S. Rubber, which resulted in a 
gain for the stock of several points. When 
the price began to move upwards, the 
short interest was compelled to justify its 
position, which aided in consolidating the 
gains in both senior and junior shares. 


Woolworth 


The noteworthy movement in the earn- 
ings of the five and ten cent chain stores 
was reflected last week in a substantial 
gain for Woolworth, which has been re- 
porting satisfactory gains in net monthly 
over the returns for the corresponding 
period of last year. The current price 
level of Woolworth common is thought to 
be sufficiently low to justify buying in 
anticipation of a substantial advance in 
the near future. 


Rails and Equipments 


Allis Chalmers Preferred— 


There were sales of about 100 shares of 
Allis Chalmers preferred at mid-week 
which netted a gain of three points for 
the day. Although this may not have 
been important or significant at the same 
time it presents occasion for remarking 
the fact that next year should result very 
favorably for the company in point of 
earnings. 


American Brake Shoe— 


In last week’s demonstration of strength 
in the equipment group, American Brake 
Shoe, which had been selling rather low 
around 48, had a substantial advance on 
limited volume of trading, and showed 








signs of being made ready for a spirited 
movement. 


American Car & Foundry- 

A mid-week gain of nearly four points 
for American Car & Foundry common 
reflected the increased confidence on the 
part of traders in the outlook for the 
equipment companies, and the possibility 
that very shortly there will be considerable 
improvement in the placing of orders by 
the railroads. 


Baldwin Locomotive 


The apparently been 
doing more buying of equipment, judging 


railroads have 
by the fact that new business reported by 
Baldwin month was 
larger than for any previous month since 


early last spring. 


Loco for the last 
Among the largest pur- 
Southern Pacific. Follow- 
ing the election day holiday, the stock was 
heavily bought and there was substantial 
marking up of the price. The buying is 
thought to be of good character and the 
stock appears to be acting well. 


chasers was 


Chesapeake & Ohio— 

the remarkably good 
earnings of Chesapeake & Ohio for the 
first nine months of the current year is 
being reflected in marked strength in the 


Realization of 


stock, and there is pretty general antic- 
ipation that it will not be long before the 
directors will declare the dividend, action 
upon which was suspended, according to 
directors, until such time as the general 
railroad situation reached a more settled 
condition. 


Great Northern 

There was quite a rather noteworthy 
demonstration in Great Northern as well 
as in Northern Pacific around mid-week, 
as a result of growing confidence in the 
possibility of a further disbursement of 
51% on Burlington shares this year 
possibility was alluded to in a_ recent 
tabloid analysis of the former railroad in 
THE FINANCIAL WorLp. Of course, were 
Burlington to distribute such a dividend 
it would go without saying that the posi 
tion of both Great Northern and North- 
ern Pacific would be 
strengthened. 


This 


substantially 


Reading— 

The revival of interest in the railroad 
list has brought about improvement in the 
demand for Reading, which enabled the 
stock to assume a position of leadership 

(Concluded on page 776) 
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By THE OBSERVER 


Off year elections seldom signify 


Signs any important change in public 
of opinion, unless they record un- 
Unrest usual pluralities, as in the instance 


of New York City, where Mayor 
HyLan was re-elected by the largest vote ever 
recorded in a mayorality election. 

The Republican candidate’s defeat has been at- 
tributed to the local traction question, the voters 
being unwilling to change horses in mid-stream 
realizing that the Mayor always has stood for a 
five-cent fare. 

This question in itself would hardly account for 
last week’s landslide. It has not been local, for 
other cities in the State that have always been 
regarded as Republican strongholds where no trac- 
tion problem was involved, reversed themselves 
politically. 

A different portent is carried by these election 
results. They are the expression of the people of a 
general dissatisfaction with existing conditions, and 
not being economists, unable to understand that 
they are but the reflex of disorganization resulting 
from a war, lay their troubles and their worries at 
the door of the party in power. Such has always 
been human nature. 


So far as New York City is concerned the plat- 
form of a five-cent fare was not the most important 
reason for the unusual Democratic victory, as were 
unemployment, bad business, invasion upon citizens’ 
private rights, all of which resulted in their expres- 
sion of discontent at the polls. 


Will this sign of displeasure go unnoticed by the 
Republican Congress, which for months has been 
dilly-dallying with taxes and tariffs, unable to real- 
ize the importance of settling these questions so 
that business and capital can know where they 
stand? Such procrastination only lays the seeds of 
political disaster. 


If it is not already apparent that 


Germanv there is less concern in Germany 
Playing than there is in the rest of the 
Fox world with the demoralization of 


her currency system, this conclu- 
sion will be confirmed by Dr. HELFricn’s statement 
that her Government officials have underestimated 
her deficit. The German mark continues to decline. 
At present it is selling on the basis around 240 to 
the American dollar. 


Germany feels today very much like the person 
who has been in the clutches of a usurer so long 
that the accumulated interest he must pay has 
completely obliterated the original loan, and tired 
and exhausted from meeting his payments and fac- 


¢ 


ing the realization of ever being able to extricate 
himself, gives up trying and throws himself on the 
mercy of his creditors. 

There can no longer be any concealment of the 
fact that Germany is bankrupt and has become the 
ward of her creditors. This is a pitiable situation to 
be in, but she has none other than herself to blame. 
She has reaped her difficulties from the seed of her 
war lust. 

Nearly every nation is concerned in what will 
become of Germany. Her plight can be said to be 
at the bottom of the present international financial 
insecurity. As she is now going it can hardly be 
expected to collect the reparation damages from 
her unless the Allied Council can arrange some 
feasible plan that will enable the 60,000,000 Germans 
to meet them gradually and without too much 
oppression to themselves. 


This German Fox must be outwitted. 


American investors’ confidence in 
foreign investment will have to 


China’s withstand another shock from 
Default China’s default on a loan made to 

her by a combination of our 

bankers. This occurrence is unfortunate, since the 


reconstruction of the disorganized world must 
largely depend upon the willingness of investors of 
the solvent countries to lend their capital for such 
a purpose. 

To us, the Chinese people have been portrayed as 
a race among whom honesty prevails in its highest 
form. We have been told that, when a high-class 
Chinaman finds himself unable to meet his obliga- 
tions, his shame is so intense that he does away 
with himself rather than face such a disgrace. 
Commercial settlements in some parts of the 
flowery kingdom are made once a year. This could 
not be possible unless moral integrity was of the 
highest type. 

Holding such an impression it will be rather 
difficult for American investors to understand 
China’s defection from a debtor whose credit is con- 
sidered an imperishable asset, to one who views his 
obligations with indifference. It is explained that 
her default is but technical in nature, due to polit- 
ical changes, involving the resignation of her minis- 
ter of finance, and will soon be rectified. 


It is to be hoped that this conclusion will soon 
be confirmed. Our interest in China is such as to 
mean more to her than simply loaning her money 
for her development. Our desire is to see her be- 
come the great power to which she rightfully as- 
pires, because of her population and her historical 
reputation as a lover of peace. 





















Business may be bad with us just 


Our for the moment but, reverting to 
Bonds the oft repeated adage, “It is an 
High ill wind that blows no good for 


someone,” thereby conferring 
upon the bond market considerable prosperity. The 
rise in these securities in the past month has as- 
sumed remarkable proportions, though not without 
expectation by Tue FiInanciAL Wortp, whose 
readers will recall its cogent advice at least six 
months ago, that “now is the time to buy bonds.” 
What all this urgent buying of bonds foretells is 
plainly to be seen, since the purchase money is not 
coming out of profits from business but from capital 
released by it because of its present uselessness. 
We are in a period of accumulation of idle money. 
As to the extent, it may be judged by the increase 
in reserves by The Federal Reserve System. An- 
other good sign to be noted in this situation is our 
strong cash position, despite tax drains, loss of 
earning power and extensive war cost obligations. 


All this surplus money is what has had the effect 
of putting Liberty Bonds and Victory notes to the 
highest prices they have touched this year, and 
putting one of these issues at a premium above 
par establishes for our Government a credit not 
enjoyed by any other nation. 


Signs of continuation in the im- 

Meaning provement in business are not 

of lacking. What is more, they are 

Headlines not of a sentimental character, 

such as an abortive sunshine 

movement to stimulate trade, or efforts on the part 

of commercial organizations to foster buying. They 
are real, substantial, and unmistakable. 


They inject themselves upon the attention of a 
person through the headlines of their newspapers ; 
not as propaganda, but simply as important news 
of the day. Such headlines as “Copper sales ap- 
proximately 140,000,000 Ibs during November,” and 
“p 


setter cotton outlook.” The latter has been con- 
firmed substantially by the rise in cotton. 


Again, on another page, there rises before our 
eyes such significant headlines as “Midcontinent oil 
advances fifty cents a barrel,” “Liberty Bonds sell 
at the highest price for the year,’ “Pennsylvania 
has the largest pay roll of the year,” “The New 
York Central has added more than 12,000 workers,” 
“Car loadings increase.” Those are but a few of 
the headlines seen in a recent issue of a New York 
newspaper. 

As all of them involve the outlay of money, they 
are impressive. Money is not being spent after the 
long period of depression because of sentiment, but 
to meet the demands of business from which im- 
mediate profitable results are expected. For that 
reason these headlines carry but one meaning; 
the turn in business is not only at hand but has 
been in process of development for several months. 


If it has not been so noticeable it is well to bear 





in mind that the more prolonged is an industrial 
illness, correspondingly slow is the convalescence. 


While on the face of the shutdown 

Some of our principal copper mines, it 
Copper would appear as if this mining 
Facts industry is as dull as it could 
possibly be, there has come a de- 

cided improvement, which, to the casual observer, 
may not be apparent. This betterment consists in 
the constant reduction in the surplus stock on hand. 


When the war terminated the copper mining 
companies were in an extremely unfortunate posi- 
tion. The great supplies bought by the various Gov- 
ernments were no longer needed and were thrown 
on the market. How much our own Government 
disposed of has not been accurately stated, but it 
has been estimated as high as several billion pounds. 
‘his accumulation had first to be consumed. 


Added to this complication came the additional 
burden of a precipitate drop in the export demand, 
which could not even be revived by the organiza- 
tion of a Copper Export Association. To meet this 
situation the copper mining companies could not 
do anything but what they did, which was to shut 
down their mines and sit by until the surplus 
stocks were fully absorbed. 


Sober sense has returned to the peo- 


North ple of North Dakota, where the 
Dakota Non-Partisan League, with all of its 
Awakes political fallacies, has met with se- 


rious defeat. While not an en- 
thusiastic advocate of the referendum and recall, THE 
FINANCIAL Wor LD, in this case, realizes it has had an 
advantage, for it gave the voters an opportunity to call 
a special election before a regular one was in order 
and oust from office an insane political power that 
brought so much trouble upon the State. 


The new regime which displaces GovERNOR FRAZIER 
and his political ragamuffins will now be able to take 
North Dakota out of the dilemma into which they 
threw her. They can restore the credit of the State 
by abandoning all pretense to that accentuated form 
of paternalism which is not or never has been the 
function of Government. 


So far as the State is concerned it should get out 
of the banking business and should leave to private 
enterprise the operation of private business for which 
laws can be devised for its proper regulation. When 
politicians attempt to invade the domain of business 
they usually are great failures. If the damage for 
such blunders could be confined to them the evil effects 
of their mistakes could be minimized. But it is the 
taxpayers who must pay the bills in the end. 

All this the good people of North Dakota discovered, 
and the bill of damages ran up so fast they hastened 
to remedy their error. It is fortunate that the Amer- 
ican people have always a sober judgment in reserve 
that comes to their rescue when it dawns upon them 
that they are following false political isms. 
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Southern California Edison 
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S (Concluded from page 753) 
sffsir.cern tei MO NL MC 
Ventura County Power Company. This tric current, but which has since been re- 


gave SOUTHERN CALIFORNIA EpIson CoM- 
PANY 107,300 hp. 


Capac ity, 


additional generating 
the larger portion being derived 
from the Big Creek Plants. 


ticular power development there are three 


In this par- 


plants now built with several more plan- 
ned, all of which employ the same water, 
the drop in the river bed being sharp 
enough to permit this. An artificial lake 
has been made at an elevation of 7,000 
feet by building three dams and water 
from this is led through steel pipes to the 
first power house, 4,000 feet below, where 
it is delivered at a velocity of 350 feet a 
There are two pairs of water 


second. ( 
23,500 hp. 


wheels here, each developing 


into a 
tunnel 4 miles in length and delivered to 


The spent water is then taken 
the second power house, where it furnishes 
t three 23,500 hp. 


the motive power for 
Current is transmitted 240 miles to 


units 

os Angeles at a pressure of 150,000 volts. 
Plant No. 8, further 
had installed recently 
first 20,000 hp. unit. 


down- 
the 


L 
Big Creek 


stream, has 


AID TO PROGRESS 

The California State Railroad Commis- 
sion, to judge of its official actions, real- 
izes perhaps as fully as any other similar 
organization in the United States that the 
progress of any community is measured 
largely in terms of ample public service 
consequently en- 
couraged such developments. 


facilities, and it has 
Public rela- 
tions are highly satisfactory and SouTH- 
ERN CALIFORNIA Epison CoMPANY, during 
a period of high material and labor costs, 

7 


was allowed a surcharge of 27% for elec- 
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November List 


of investment sugges- 
tions contains over 150 
issues of high-grade 
bonds carefully select- 
ed to meet the indi- 
vidual requirements of 
conservative investors 
and institutions. 


Yielding 4.50°% 
to over 8.00°7 


Ask for Circular S-11 
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duced to 20% as operating costs have de- 
The public with the 
knowledge that reasonable rates are being 


clined. served, 
allowed, has become a substantial owner 
of the company’s securities, the number of 
stockholders now being over 13,500, of 
which more than 9,500 are customers and 
2,800 employees. 


Acquiring existing properties, building 
new plants, developing water-power proj- 
ects, ete., have all been expensive under- 
during the last 
years, and expansion in the physical struc- 


takings, especially few 
ture of the company has seen, as might be 
expected, a parallel expansion of capital 
liabilities. 
OUTSTANDING CAPITAL 

At the close of 1914 outstanding capi- 
talization totalled $31,722,000, of which 
$10,400,000 was common stock and $4,000,- 
000 First 5% Participating Preferred 
stock, each $100 par, the ratio of junior 
liabilities to total being about 45%. At 
the 1920 the total outstanding 
capitalization amounted to $99,984,972, of 
which $19,671,372 was common stock, 
$4,000,000 First Preferred and $12,029,900 
Second 5% Cumulative Non-Participating 
Preferred, the ratio of junior to the whole 
7. The increase in capital 
during period 
Adding to the 
respective gross capitalizations of 1919 and 
1920, surplus and reserves of $2,403,450 
ind $8,966,306, as they appear in the bal- 


close of 


being about 359 
liabilities the seven-year 


Was approximately 218%. 


ance sheets of these years, because the 
funds represented by these items were at 
work earning in some capacity, the total 
investment of 1914 was $34,125,454 and in 
1920 was $108,951,278, unamortized 
discounts and unpaid common stock sub- 
scriptions of $1,287,591 and $6,579,043, 
bringing a final net earning investment in 
1914 to $32,837,863 and in 1920 to $102,- 


372,235. 


less 


GROSS EARNINGS 


In 1914 the investment of $32,837,863, 
assuming it was at work for the entire 
year, earned a gross of $4,855,141 or at 
the 15.0%. For 1920 the $102,- 
372,235 earned a gross of $14,647,896, or 
at the rate of 14.3%, the earning power 
of the 
tion. 


rate of 


investment showing little varia- 
a substantial portion of 
investment may be re- 
garded as being in 


However, 
the present day 
suspense, that is, not 
because of 
first 


yet on an earning basis 


completed 


un- 


projects which must be 


financed. 


The costs of operation even when a 
large percentage of production has been 
hydro-electric, gained substantially 
during the last three years of inflation, 
the ratio of expenses to gross in 1920 
being 56.22% against 48.03% in 1914. The 


has 





increase, however, has not been suffi ient 


to affect net earnings seriously and 
amortization and interest charges were 


earned 2.60 times in 1920 as compared with 
2.82 times in 1914. The year 1921 to date 
has seen a turn for the better as costs of 
For the 
first eight months of the year gross earn- 


material and labor are declining. 


ings increased 20% over the correspond- 
ing period of 1920, while net earnings in- 
creased 24%. 


For 1920 after deducting fixed charges 
of $3,162,416 and reserves and deprecia- 
tion of $2,000,000 10.80% was earned on 
the First Preferred; 5% on the Second 
and 10.80% on the common. For 1914 
yayZ,Ul10 was deducted for fixed charges 
aud 3$/67.896 tor depreciation, leaving a 
lice =ILICOTHRYL and 
su:pius eyuat to 21.57% on the First Pre- 
1érred and 0.07% on the Common. The 
surpius, atter 7% had been paid on the 


available for dividends 


wirst Preferred, 5% on the Second Pre- 
1ericd and 7% on the Common in 1920, 
was $808,908 and in 1914 was $9,071 after 
294% having been paid on the First Pre- 
reried, nothing on the Second Preferred 
aud 0% on the Common. The company 
ciused 1920 with $1,035,600 cash on hand 
ayauuist $402,361 for 1914. 


DIVIDEND PAYMENT 


the First Preferred participates ratably 
witn the Common in any dividends de- 
clared in excess of 5% per annum on en- 
ure capital stock and is preferred over 
Second Preferred and Common as to 
assets and dividends. The Second Pre- 
ferred was issued in June, 1917, and is 
limited to 5% dividends. It is preferred 
as to assets and dividends over the Com- 
mon. All stock has equal voting power. 
In January, 1921, the Common stock and 
First Preferred shares were placed upon 
an 8% dividend basis. The junior se- 
curities are listed on the Los Angeles 
Stock Exchange and offer a sound invest- 
ment in the case of the preferred issues 
and an attractive speculative investment in 
the case of the common. Including back 
dividends, which were paid off in 1913, 
the common has averaged 5% from dite 
of organization, that is, July 6, 1909, to 
1913, 6% to 1917; 7% to 1921 and 8% 
The First Pre- 
ferred has paid at the same rate as the 
Common, and the Second Preferred has 
paid 5% since its issuance in 1917. This 
excellent dividend record has made _ pos- 


during the current year. 


sible junior financing on a comprehensive 
scale, as testified by the fact that in 1921 
over $5,000,000 in Common has been sold 


The bonds of the company and under- 
lying bonds are entitled to high invest- 
ment ratings, the Edison Electric Com- 
pany of Los Angeles issues possessing the 
highest margin of safety. Two of the most 
attractive of the issues of the company, 
considering yield, are the General Refund- 
ings 6s of 1944 and the General 5s 1939, 
the latter having a slightly higher margin 
of safety. SouTHERN CALIFORNIA EDISON 
Debenture 7s, 1921 to 1928, offer high 


grade short-term investments. 
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I. b. A. Committee on Municipal Securities 


S might be expected one of the most 
A interesting problems discussed by 

Investment Bankers’ Association of 
America in recent convention was that of 
the advisability of limiting the issuance of 
tax-exempt securities and the proposed 
amendment to the Constitution of the 
United States to effect this. 


In commenting upon this situation it 
was brought out that the ever-increasing 
volume of tax exempt securities (issued 
for the most part by States and municipali- 
ties) represents a grave economic evil, not 
only by reason of the loss of revenue 
which it entails to the Federal Govern- 
ment but also because. of its tendency to 
encourage the growth of public indebted- 
ness and to divert capital from productive 
enterprise. The issue of tax-exempt se- 
curities has a direct tendency to make 
the graduated Federal surtaxes ineffective 
and non-productive because it enables 
taxpayers subject to surtaxes to reduce 
the amount of their taxable income by in- 
vesting it in such securities; and at the 
same time the result is that a very large 
class of capital investments escape their 
share of taxation. 


It is important, however, not to lose 
sight of the real basis for the existing 
constitutional principle under which se- 
curities issued by the State and municipal 
governments are now held free from taxa- 
tion by the Federal Government, and Fed- 
eral securities from taxation by State and 
local authorities, and at the same time to 
provide proper safeguards against any 
possible discrimination in taxation by the 
Federal Government against State and 
municipal securities or by the State Gov- 
ernments against Federal securities. It is 
also important, in order to avoid any ques- 
tion of bad faith, that the amendment 
should not apply to outstanding issues 
which now enjoy tax exemptions. 


In the first place, it is thought the pro- 
posed amendment should be so modified 
as to make it perfectly clear that the right 

t the Federal Government to tax the in- 
ome derived from State and municipal 
securities and of any State to tax the in- 
come derived from Federal securities, 
shall exist only to the same extent that 
each Government taxes the income de- 
rived from its own securities. This would 
prevent any discrimination by either Gov- 
ernment against the securities issued by 
the other. In the second place, it is noted 
that while the first part of the proposed 
amendment subjecting the income from 
securities issued by State and municipal 
governments to taxation by the United 
States applies only to securities issued 
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after the ratification of the amendment, 
the proviso subjecting the income from se- 
curities issued by the United States, its 
possessions and territories, to taxation by 
the United States is not similarly limited. 
Such a limitation is, of course, necessary. 
Furthermore, the language of the proviso 
subjecting income from issues of Federal 
securities to taxation by the several States 
is not expressly limited to the income de- 
rived from securities held by residents of 
the State and should be modified so as to 
avoid any possible interpretation which 
would allow a State to tax the income de- 
rived from Federal securities not held 
within the State. 


It was also suggested that the language 
of the amendment be made broad enough 
to include all securities issued by or un- 
der the authority of the Federal Govern- 
ment or of any State. This would apply, 
for example, to securities issued by Fed- 
eral Land Banks and other so-called in- 
strumentalities of the Federal and State 
Governments, which might not be con- 
sidered as coming within the terms of the 
resolution as it now stands. 


a ae’ 
Bank News 
The Federal Reserve Board announced 
that the American Bank and Trust Com- 
pany at Savannah has been closed. It had 
a paid up capital of $200,000 and deposits 
of $550,000. 


The Bellevue Bank and Trust Com- 
pany of Bellevue, Idaho, also has been 
closed. It had a capital of $50,000 and 
deposits of $200,000. 


The Farmers’ State Bank of Winside, 
Neb., is closed. Bad loans and constant 
withdrawals were given by Paul Zuelow, 
state bank examiner, as the cause of the 
failure. He estimated the loss at about 


$200,000. 


The Commerce Trust Company of Kan- 
sas City took over the Midwest Trust 
Company, a merger of the two institu- 
tions having been arranged. ‘The capital 
of the Commerce Trust Company, which 
is $5,000,000, will not be increased. The 
capital of the Midwest Trust Company 
was $2,000,000 by the consolidation. The 
deposits of the Commerce Company, are 
increased from about $70,000,000 to about 
$80,000,000. 

ne” ee 
Trend of Exchanges 

Morton Lachenbruch & Co., 42 Broad 
St., are distributing a Chart, graphically 
illustrating the course of the principal 
European Exchanges from the outbreak 
of the war in 1914, to date. 








Utah-Idaho 
Sugar Co. 


First Mortgage 7% 
Bonds Due 
July 1, 1923 


One of the largest and 
most successful beet sugar 
producers in the United 
States. These bonds are a 
closed first mortgage on fif- 
teen plants. Average net 
earnings for past five years 
over five times annual inter- 
est requirements. 


Price to Yield 
About 8.50% 
Letter F-36 giving full 
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wider range of bonds to 
choose from than ever be- 
fore. 
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Land Bank 


5% Bonds 


Due May 1, 
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1941. 


Exempt from Federal, State, Municipal and 
local taxation. 


Price 100 and Interest. Yielding 5% 
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FACILITIES 


for remitting funds abroad by draft, 
order, or cable are being 
aug smented constantly. 


We are equipped to render the most 
complete foreign exchange service 
to corporations, banks, bankers, in- 
dividuals and travelers. Our experi- 
ence and extensive organization is 
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Our Service includes daily foreign 
exchange quotations by mail, tele- 
phone, or telegraph, as desired. Our 
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in a ten word message. 
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Bag and Paper Interests 

No little interest was evidenced last 
week in Union Bag & Paper, and com- 
ment at this time will not be out of place 
One decided disadvantage under which 
the person who attempts to appraise th: 
value of an industrial security at this 
time is forced to labor, is the fact that 
industrial companies, unlike the railroads 
are not compelled to issue earnings state- 
ments by which the public can be inform- 
ed as to the progress from month t 
month. Not even the rank and file of th: 
stockholders of the industrials are able 
to obtain this information. The best one 
can do is to rely upon reports from semi- 
official sources. Of late there has been no 
little talk about the fact that Union Bag 
& Paper is making satisfactory progres 
in earnings, although this lacks absolut 
official confirmation or actual figures. Th: 
stock of the company has been selling out 
of line with others that are paying th: 
same dividend rate, and this probably wa: 
due to the fact that there was some doubt 
about the ability of the company to main 
tain the present rate. However, the r 
cent opening of the St. Maurice plant 
the company after a long period of 
activity suggests that the plant wa 
needed to enable the company to keep u 
with demand. It is a fact that the pro- 
ducers of commercial lines of paper wer 
not injured by reductions in prices in com- 
parison to the producers of other line 
This latter fact is not generally realize 
If the company is able to obtain busines 
in sufficient volume to employ its plant 
at capacity, it is reasonable to assum: 
that its common stock has possibilities at 
the present price level. 


Tex. Pac. C. & O. Shows Strength 


There was considerable strength in th: 
shares of Texas Pacific Coal & Oil las 
week as a result of estimates that wer: 
made public regarding the effect of th: 
current advance in oil prices so far « 
this company is concerned. A few weeks 
ago the company was getting $1 a barr: 
for its oil, At this writing the price 1: 
$2.25. The net production is supposed t 
be averaging 10,000 barrels a day, wh 
means that the increase is translated int 
an added income at the rate of $4,500,0) 
a year, or about $5.50 a share on the o' 
standing stock. 


=f) 





Speculation in Pure Oil 

The speculative contingent took Pu: 
Oil in hand at last mid-week and manag: 
to push it up to within a fraction of t 
high for the year. One of the implemen’ 
used in bringing about the advance \ 
the statement previously referred to in th 
publication that the company had add: 
some new production to its list. It is b 
lieved by those friendly to the compa! 
that it will not be long before it will 
one of the five leading producers, as i 
as daily output is concerned. 
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Conditions in the Petro- 
leum industry have re- 
cently shown a decided 
improvement. 


60 


50 Certain companies are in a 
me to more favorable position 

ee PTT : | than others to benefit 
; 6 from present develop- 
ee ments. 
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Many Favorable Symptoms Visible Our Statistical Department 


_ mq : Se lk . er a ' is prepared to advise 
AST week's rally in stocks, while it subsided with the approach of the Armistice regarding the selection 
Day suspension of activities on the Exchange, was looked upon by many com- of oil securities. 
petent observers as a foretaste of developments, marketwise, that are in the 


king and that may materialize before very long. CARL H.PFORZHEIMER &CO 
It was to be observed that, in the mid-week rise, the benefits were fairly evenly Dealers in Standard Oil Securities 
istributed. It is true that the oils enjoyed the major portion of attention. But the 25 Broad St. Phones 4860-1-2-3-4 Broad 
vance carried along with it a number of stocks that have been dragging along in a 
ite of somnolence for several weeks. 























\Vhen an advance such as was experienced last week includes stocks that have come 


be looked upon as sick or highly speculative, there is reason for entertaining hope, “Dependable iad 


though it may be deferred. 





in the field of industry and business, it The long range view seems encourag- Investment +B 
to be noted that there has been evi- ing, and there is a growing sentiment in 
nce of a slow, determined resumption the Street in favor of a constructive po- aoe ; er 
ictivity on the part of buyers. The sition. In fact many are feeling much An authoritative discussion in | 
sistence of this revival has brought better than they have, even in the face brief easily read form of the | 
nfidence to those who were inclined to of many decided signs of improvement. considerations to be observed | 
skeptical. The conviction therefore There does not appear to be any reason in selecting securities. | 
s come that there is no mistaking the for the failure of the average man to Advice to investors whose ) 
nd appreciate the opportunities that lie in the knowledge of finance - is 
Parenthetically, it may be stated that rails. Here we have a situation that is limited by their own experi- 
signs have ies - ovidenes tow enue remarkable for its improvement, yet there ences is embodied in this 16- 
ths and that there have been brought prevails a great deal of indecision about page booklet. 
the attention of cur teadecs weekly i ‘We cannot believe that the outlook 
our Onszevarion Towsae "ea for the railroad stocks is injured by the A copy sent free 
st. The function of that depart- actual or possible reduction in rates. We on request. 
nt is to portray, as accurately as know that the Pransportation Act pro- | 
ssible, the different happenings in the vides that the carriers shall be permitted C. M. KEYS 
ancial, industrial and economic world 4 fair return, mn we Aas ne air ~ 60 Broadway New York 
ich, in the aggregate, make -financial the Interstate Commerce Commission will 
imdnetrial history. Close watch io **e © it that the spirit of the law is car- 














aintanned and each slight indication ried out, even after the time when it 
orded. Readers who will follow the falls within the jurisdiction of te om 
partment consistently cannot but profit. nvemesieed determine ae eect onde 
turn really is. We do not anticipate any ene * 
It has been recorded that every week wide and general reduction in freight Cities Service 
r the past two or three months has evi- rates. We rather expect that it will be C ompany 
nced some constructive development, to suit certain industries where the need 
wever minor in importance, and that is urgent. 


h week brings added activity. Per- ——-0- SECURITIES 


s th vival in trade has not come 

“ re ~ he ye las ” — Jones Tea Bought—Sold—Quoted 

Oo c = ; ‘ > . . . o 
oes OF SUNN. ee According to a high official of the Jones 


end is none the less encouraging, and Brothers’ Tea Company, the company’s 























nmistakable. plant is running at the greatest capacity 

Che stock market, as was demonstrated since 1914. Although sales in the past CLAUDE MEEKER 

st week during the rallies, is in a few months have shown a decline in cash NEW YORK COLUMBUS, OHIO 

ighty strong technical position. There value, the actual volume has increased. 71 Broadway 8 E. Broad Street 

no particular pressure for liquidation. The report of sales for October is not 

e stocks are in a position to respond yet ready for publication. It is under- 

th buoyancy to good news. And — stood that the company is in a position to . ° rae 

unting bank reserves, the steady ac- resume dividends on the rallies stock, American Light & Tract. 

‘mulation of capital, and other like fac which were discontinued on January 15, Cities Service ; 
rs are making for the building of a 1921, but payments will not be considered Bought—Sold—Quotea 
und foundation for an extensive bull ~ within a year. The stock of Jones H. F. McCONNELL & CO. 
vement in the market, at least after the Srothers’ ‘lea has advanced from 26 on Members of N. Y. Stock Exchange i 
irn of the year. October 31 to a new migzh for the year. 65 Bway, N. Y. Tel. Bowl. Gr. S000-6-0 ' 
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N the buying and selling of high-grade investment bonds and farm 
mortgages, I he Merchants Loan and Trust Company Bank of Chicago 


pursues the same conservative policy which has characterized its operations 
during more than half a century. To the careful investor, who looks primarily 
to safety of principal, the offerings of this Bank prove especially attractive. 
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*‘Identified with Chicago’s 
Progress Since 1857” 


(Continued from page 748) 


SdH 
prosperity he accompanied it with some 
sage suggestion, intended to foster a simi- 
lar sentiment among investors, through the 
press, in a short interview that contained 
a thought investors would do well to heed. 
He said that the present generation may 
not again have the opportunity to pur- 
chase sound securities yielding such a high 
income as at present. How true this state- 
ment is already has been confirmed by 
some substantial rises in the bond market 
within the past few months. Mr. Oscoop 
said further: “This is the time for faith 
in sound future prosperity of the country 
and a realization that every dollar invested 
now in sound securities not only is a fac- 
tor in aiding prosperity, but cannot fail to 
insure excellent returns to the owners for 
years to come.” 


Those are not words of prophecy but 
allude to a certainty founded upon every 
sound precedent, and one which never 
could have occurred but for the worldwide 


upheaval. 
* * cm 


Advocates Further Paternalism 
Kansas City Banker Advocates Regulation 
of Industrials 


N connection with industrial financing, 
H. P. Wricut of Kansas City gave an 
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MVUUNUUN.OUUu TULLE Nee 
interesting turn to the discusion by declar- 
ing he saw a tendency on the part of the 
public to claim a sort of “vested 
in industrial corporations. 
he claimed the 
reckon 


right” 
This sentiment 
investment banker must 
with in the even if he 
considered it another phase of socialism. 


future 


From the nature of the banker’s statement 
it appears as if he considers the extensive 
deception of the public by blue sky indus- 
trial promotions will lead to such legisla- 
tion, as other fraudulent financing resulted 
in the numerous blue sky laws that the 
States have framed to protect the invest- 
ing capital of their people. 

The City 
alarmed. From the experience people have 
had with Governmental regulation of what 
is considered more or less private busi- 
ness we hardly believe they will welcome 
any extension of political meddlesome- 
ness. If there is too much dishonesty in 
industrial financing there are more effec- 
tive means available to correct it than 
harassing legitimate industrials through 
regulations just to catch a few thieves. 


Kansas banker is 


One of our principal troubles is in our 
too many ineffective laws. They have so 
encumbered our statutes that here in New 
York State, and what is true with it pre- 


unduly 


Directors 


CLARENCE A. BURLEY 


MARSHALL FIELD 
ERNEST A. HAMILL 


HALE HOLDEN 


MARVIN HUGHITT 
EDMUND D. HULBERT 


CHAUNCEY KEEP 


CYRUS H. McCORMICK 
JOHN J. MITCHELL 


JOHN S. RUNNELLS 


EDWARD L. RYERSON 
JOHN G. SHEDD 


ORSON SMITH 


JAMES P. SOPER 
ALBERT A. SPRAGUE 


112 W. Adams Street 


Chicago 


often un- 
aware they are violating one. We are wal- 


vais elsewhere, citizens are 
lowing about in so many restrictions that 
we have forgotten that the best governed 


people are those most simply ruled. 
However that thought 
gradually dawning upon us. 


seems to be 


. * * * 
Relief Everywhere But Here 
Increases Granted in Most 


Other Cities 


Traction 


S long as the traction question remains 

a political asset here in New York 
great difficulty will continue to confront 
its solution on practical and fair lines. In 
our city a five-cent fare is still insisted 
upon as a reasonable charge for transpor- 
tation. It is also the hold 
this price has upon all classes of people. 
Probably this allegiance to the old order 
of things in the traction field is due to the 
impression gathered by the people that the 
business can be profitably conducted on 
this basis from the enormous passenger 
business done by the subways. That opin- 
ion is also fortified by the knowledge that 
if the underground lines were not tied up 
with overhead unprofitable properties it 
could be made to return a good profit on a 
five cent fare. This same situation does 
not hold true in other cities where the 
public utility question is less complex. A 
report made to the Investment Bankers at 


surprising 


‘their convention showed that eighty-five 


per cent. of the cities of over 25,000 popu- 


(Continued on page 773) 
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Bond Market Pointing Up 
rr HERE is every reason for believing that the bond market is pointing upward. 


Last week, although there may 


not have been anything striking in the way of 


price developments, and although the general level was not equal to the peak 
a fortnight ago, there was no evidence of tendency to recede. 


\ feature of the utility group was the advance of Hudson & Manhattan 5s, which 


ent to a new high after selling out of line for some time. 


rteen points above the low for the year. 


Foreign Government issues were somewhat easy, 


tively strong. 


Ine of the features of the rail list were 
New York Central 
have been well recommended in 
columns. They level 
+h was up fully 11 
for the year. 


debenture 6s, 


reached a 
points from the 


he low priced rail issues were specially 
rthy last week and in this connec- 
we may add that the action was quite 
cord with our view of the status of 
The opportunities here 
under the terms 
e Transportation Act, the junior, or 


obligations. 
most attractive and, 
v-priced bond, which in former years, 
present levels, would have been looked 
have an added 

stment character that is not to be 

rlooked if the investor desires to take 

| advantage of his opportunities for a 
turn as well as for good income yield. 


is very speculative, 


was noted last week that the in- 
st of investors in the obligations of 
public utility companies is becoming 
re and more pronounced. It is an un- 
deniable fact that conditions for the com- 
ies are much better than they have 
for many a day. This is not being 
sight of. Operating expenses are 
g reduced and the indications of 
larger earnings in the future are plenti- 
For a long time public utility stocks 
bonds were persona non grata with 
But that is a thing of the past. 
nd now, the shrewd investor has made 
up his mind that the bonds of the utility 
panies are selling out of line with 
issues which have an_ uncertain 

kK, 


vestors. 


‘e would suggest that the present is 
good time for profit taking in the 
department. We would advise 

r that holders maintain a set posi- 
The market undoubtedly is point 
up. 


vember 14, 1921 


The gain was more than 


although the undertone was com- 


Several rail bonds recorded substantial gains for the week. 


Need of Financial Education 

Up te last March there was more than 
$83,000,000 in the hands of the Govern- 
ment representing interest due to inves- 
tors on Liberty and Victory Bonds which 
had not been called for. This is about 
4 per cent. on $2,000,000,000 of bonds. As 
there were nearly $25,000,000,000 in bonds 
sold by the Government to finance the war 
this uncollected interest indicates that the 
holders of almost ten per cent. of these 
obligations are still in need of consid- 
erable financial education, otherwise they 
would have known how to proceed to col- 
lect interest due from the Government. 


been called 
upon by the officials of the Treasury De- 
partment to get in touch with these in- 
vestors. 


Investment bankers have 


This money would be more use- 
$83,000,000 
making a drive for, 
as it would absorb several substantial bond 
issues. But, lying idle in the Treasury 
Department it is not helping the business 
of the country. 


ful were it in circulation; 
a sum worth while 


To learn that there are so many neglect- 
ful investors suggests another thought for 
the investment banker, that of carrying 
further the educational work done by the 
various Liberty Loan Committees through- 


out the country during the war when, by 


one of the most impressive advertis- 
ing campaigns, 25,000,000 of our peo- 
ple were induced to buy bonds. Having 


been taught the advantages of buying good 
securities the interest of these investors 
should be kept alive, and this can be done 
most effectively only by a continuation of 
effective advertising. Once, France was 
counted as a nation of small investors, but 
La Belle France in all her glory could 
never count so many 
the French per capita average 
available for the purchase of 
ever been as large. 


as we can, nor has 
income 


securities 











Free from the 
Federal Income Tax 


$25,000 
Darlington, S. C. 
Refunding 6s 


Due April 1, 1941 


Darlington is a fine county seat 
town, in one of the best sections 
of South Carolina, with ample 
railroad and banking facilities. 


It is in good financial condition, 
with a population close to 5,000. 


Price 100 and Interest, 
Yielding 6% 


Spitzer, Rorick 
& Company 


Established 1871 
Equitable Building, New York 
Toledo Chicago 




















Listed & Unlisted 
Bonds & Stocks 


in all important 
American 
Canadian 


European 
Markets 


Private wires to 
principal cities. 














A. A. Housman & Co. 


New York Stock Exch. 
New York Cotton Exch. 
— Orleans Cotton Exch. 

. Y. Coffee & Sugar Exch. 
Rew York Produce Exch. 
Chicago Board of Trade 
Associate Members of 
Liverpool Cotton Ass'n. 

20 Broad Street, New York 
Telephone: Rector 4240 
BRANCH OFFICES: 

25 West 33rd Street, New York 
Liberty Building, Philadelphia 
Woodward Building, Washington 
Amsterdam, Holland 


Members 























TRUSTWORTHY 
INVESTMENTS 


For thirty-nine years, bonds safe- 
guarded under the Straus Plan 
have proven themselves safe and 
trustworthy investments. 
For thirty-nine years, these se- 
curities have been paid promptly 
in cash, without loss or delay. 
Why? Our booklet, “Common 
Sense in Investing Money,” tells 
why. 
Write for it today and specify 
Booklet J-1113 


S.W. STRAUS & CO. 


Established 1882 Incorpsrated 
NEW YORK .- - Straus Building 
CHICAGO ~ - Straus Building 


Offices in Fifteen Principal Cities 
39 Years Without Loss te Any Investor 





Copyright, 1921, by S. W. Straus & Co. 
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tional investors. 


securities are readily given. 


BOSTON 


MINNEAPOLIS 
McKnight Building 
WORCESTER 
314 Main Street 


DETROIT 








Paine, 


82 Devonshire Street 
PROVIDENCE 
Grosvenor Building 


Penobscot Building 


MILWAUKEE 
94 Michigan Street 


Investments 


Our Bond Department offers high grade bonds and notes of governments, of railroad, public 
utility, and industrial corporations, designed to meet the requirements of individual and institu- 


A complete investors’ service is maintained by which information and advice regarding 


Inquiries Invited 


ESTABLISHED 1880 


NEW YORK 
Broad Street 
HARTFORD 
73 Pearl Street 
PHILADELPHIA 
1422 South Penn Square 


90 State Street 


CGHebber & Company : 


DULUTH 
Torrey Building 
SPRINGFIELD, MASS. 
3rd Nat’l Bank Bldg. 

ALBANY ST. PAUL 
Pioneer Building 








CHICAGO 
The Rookery 


GRAND RAPIDS 
Grand Rapids Sav. Bank Bldg. 
HOUGHTON, MICH. 
69 Shelder Street 








A Survey of aChronic Condition 


Not For the First Time, But For the Tenth Time, Invest- 
ment Bankers Are Told How Small Investors 
Are Preyed Upon. 


Y this time investment bankers must 

feel like the small boy who, every 

time he goes to Sunday School, 
knows that his first duty will be to open 
his hymn book and sing selection ‘“num- 
ber thirty-seven.” He has sung this 
hymn so often he knows it by heart, and 
can thrum it softly in his sleep. 

Every year, for the ten that their Asso- 
ciation has been a part of the investment 
profession, the banker has heard at con- 
vention some speaker get up during the 
proceedings and, in eloquent Queen’s 
English, describe the terrible wrongs that 
the get-rich-quick faker has perpetrated 
upon the unsuspecting American invest- 
ment public. 
the plight of 
savers. 


3y this time he must realize 

our myriads of money 
The telling of the story is about 
as chronic as the evil itself. 


SMALL INVESTOR 

Again this oft told tale was gone over 
at the Investment Bankers’ Convention 
last week and if there was any novelty in 
it only the good city of New Orleans ex- 
perienced the thrill, THe FINANCIAL 
Wor_p pays due respect to the represen- 
tative of the advertising agency for his 
trepidation in going over this same ground, 
and for his attempt to prove by statistics 
how much the investment banker is los- 
ing annually by permitting the small in- 
vestor to fall into the snare of the finan- 
cial charlatan. 

However, most of this painstaking work 
was hardly necessary, for the toll that the 
peddlers of worthless securities gather 
every year is reflected in the large volume 
of get-rich-quick advertising appearing in 
the newspapers and in the fact that more 
than thirty-four States found it necessary 
to protect their citizens, thus accounting 
for the number of specially designed Blue 
Sky laws. There also are the records of 
the police courts with their accounts of 


770 


arrests for alleged swindling; the hard- 
pressed U. S. courts where many await 
trial for using the mails to further finan- 
cial frauds; and the almost endless cases 
of bankruptcies of promotions that never 
had a chance to succeed, conceived as they 
were in fraud. 


THE FINANCIAL WorLp does not wish 


to appear unseemingly pessimistic in its 


discussion of this chronic evil. It still 
retains the highest respect for such ef- 
forts that have been made by the tew 


earnest members of the Association, who 
really did something more than talk, to 
curb the evil. But it must confess that, 
during the ten years the Association has 
been organizea, instead of it growing 
lesser, the evil has blossomed like a bay 
tree. 
FRAUDS EXPOSED 

If anyone knows whereof it speaks it 
must be THE FINANCIAL Worvp which, 
for more than nineteen years, has en- 
gaged itself in the constructive work of 
educating investors to define between 
what is a legitimate security offering and 
what is a fake, and which during this 
period, has assisted the authorities and 
other agencies designed for the protection 
of the public in exposing a great many of 
the frauds. To give the list would occupy 
many pages. However, it would not be 
amiss to mention a few instances purely 
as evidence of what might have been done 
had the same work been undertaken by 
a powerful organization like the Invest- 
ment Bankers, who could command mil- 
lions of resources, where a_ publication 
like THe Financia Wort, dependent 
upon its revenues, was restricted to a nar- 
rower field. 


Some of the more outstanding frauds 
were the Pan Moror Co., where our ex- 
posure was followed by that of World’s 
Work Magazine and the Vigilance Com- 


mittee of the Advertising Clubs of th 
World; KatHopiAn Bronze, SAVoLp Tir 
SmitH Moror Truck, SILVER KING « 
ARIZONA, LACKAWANNA COAL & LuMbeEi 
Co., and 
collaboration 


other Foster promotions. [1 
with World’s Work, th 
editor of THe FINANCIAL Wor -p in 19] 
prepared a series of articles, “The Pirat: 
of Promotion,” seven in all, the conclud 
ing chapter of which gave the names oi! 
more than 1,000 of them, a survey in cold 
type irrefutably conclusive as to the mag- 
nitude of the get-rich-quick evil in this 
country. The publishers of World’s W 
deserved to be highly praised for thei: 
courage in putting before the public 
graphic picture of this menace for, wert 
they not certain of their ground, their 

property could have been 
away by the avalanche of libel actions 

FIGHTING THE EVIL 

Ten years ago the Investment Banke! 
organized with GrorGe CALDWELL as thei! 
first president. 


whole swept 


One of the reasons that 
brought about the organization was the 
that, such 
the get-rich-quick evil then as active as 
it is now could be fought with 
greater effect. Since then the Association 
has had various committees on fraudulent 
financial advertising, but 


feeling through co-operation 


much 


none of them 
seem to have accomplished much, simp!) 
because they had not been properly backed 
by a war chest with which to wield a big 
stick rather than just talk about it and 
point out to the newspapers how the) 
could help. 


Talking about the co-operation of the 
newspapers, recalls an amusing instance 0! 
an effort made by a New York banker t 
induce one of the evening newspapers to 
adopt a more strict attitude regarding its 
financial advertising. The latter was told 
that if this were done more than enoug 
of the higher type of financial advertisin: 
would replace what was eliminated. It 
was done. For several months the finan 
section of this particular evening 
newspaper was bare of advertising. Thi 
loss of revenue could not be stood for 
long and now the same old financial ad- 
vertising appears once more in its col- 

(Concluded on page 780) 
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N centralization lies strength. That 
is an accepted axiom among authori- 
ties on banking, although one does not 
d to search far afield to find opponents. 
i— SAUNTERER not long ago stood on a 
eet corner for a short time and, out of 
listened to the heated declama- 
n of an itinerant radical who shouted 
nself condemnation of that 
bugaboo of certain discontents, the 
This particular 
one of the signs of decay 
found in 
“cold-eyed 


riosity, 
hoarse in 


mey bund.” 
rted that 

growing 
ill Street 
‘ons are marshalling their money bags.” 
was old stuff of course. But the man 


indulged in it appeared to be serious. 
ae 


person 


slavery is to be 


where money 


NE frequently reads of the freedom 
that is given to curb-stone econo- 
ts in England who are permitted to 
to their heart's content on anything 
m the King’s wine cellars to Lady 
| ld’s latest poodle dog with its diamond 
ir. In England there long persisted a 
bank 
It was felt that concentration of 
| 


Ith and money 


intipathy against amalgama- 
control were the her- 
But there has come about 
Huge 


been 


of disaster. 
cided about face in this respect 
ik amalgamations not only have 
mitted but have been encouraged. Dur- 
the war some of the bitterest rivals 
the banking world in London got to- 
her and combined and 


The avowed purpose behind the 


resources op- 
tions. 
lzamations was to strengthen banking 
uurces for the after-war trade rivalry. 
vas realized that the keen competition 
t would follow the would re- 
e the strongest kind of financial back- 
and that the only way to get it was 
permitting combinations of the differ- 

t factors in the banking world. 

ok * ok 

t Ay Staee the past year or so a num- 
ber of epoch-making changes have 
e about in the financial district in New 
rk. Here too there has come the reali- 
yn that world financial and trade com- 
ition, now that this country has_ be- 
e the dominant creditor country of the 
ld, will require the strengthening of 
king resources and the consolidation 
positions so far as possible. A num- 
of smaller banks have been absorbed 
irger ones. There seems to be a trend 
the sort of amalgamation that a few 
rs ago would have been frowned upon 
possibly, obstructed. 
ms, the entire change that has been 
uught by the suffering of Europe and 
disruption of the monetary position 
most of the nations that were directly 


1921 


war 


Economic con- 
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affected by the war, necessitates the build- 
ing. up in this country, where the only ab- 
solutely solid banking and currency foun- 
dation now exists, of a strong system of 
banking that will be able adequately to 
function in the changed world. 
* * * 

HE most recent development of im- 

portance in this trend toward con- 
the ab- 
the New York County Na- 
3ANK by the CHATHAM AND PHE- 
Nix NationaAL BANK. This history-mak- 
ing amalgamation announced 
week. The institution is one of 
the landmarks in New York financialdom. 
It was organized in 1855 and has played 
a constructive role in the development and 
the city. It the 
house for the Goelet 
At the time of the merger last 
week, the bank had deposits of about $14,- 
000,000, 


million. 


solidation and concentration, is 
sorption of 
TIONAL 
was last 
former 


progress of long 


banking 


was 
Astor and 
estates. 


although its capital was only a 
The old CuatrHam, the old PHE- 
NIx and the New York County all were 
in business independently in the days when 
there were cow pastures where now rise 
some of the city’s imposing sky scrapers. 


Today the CHatHAM & PHENIX has de- 
posits of about $165,000,000 
= * cd 
LL sorts of people serve to con- 


drama of the 
I talked with the sales 
manager of a leading railroad equipment 
company 
found 


tribute co this comedy 


financial district. 


recently, and asked him how he 
the managers. “The 
bluest set of individuals I ever came in 
contact with,” 


railroad 


he told me, and his man- 
ner of telling was that of a man who has 
bet all his money on the favorite at a 
horse race only to have the rankest out- 
sider lope in at the head of the field. 
“They are absolutely hopeless, if 
prepared to accept what they say at its 
face value. Nothing pleases them, not 
even the fact that every month things 
look better in dollars and cents. And 
they would have one believe that the 
whole thing is going to pot.” I asked him 
if he believed that things were as bad as 
they are pictured, or as bad as some of 
the managers would have folks believe. 


one is 


* * * 
AD!” he responded. “I should say 
not! And I am going to tell you 

why I say so, and you are at liberty to 


pass it along to your friends provided you 
do not disclose where you got your in- 
formation. I visited the office of the chief 
executive of one of the big roads and 
listened to the usual tale of hopelessness. 
I invited the manager out to lunch, but 
he told me he was in no mood for it. The 


3GSss 
eases 
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He an- 
with particu- 
distinctly told you to buy 
Delaware & Hud- 
son—no, Delaware & Hudson.’ Then he 
hung up the receiver. | asked him if he 
‘Oh, 


and there.’ 


telephone on his desk jangled. 
swered and I heard him say, 
lar emphasis: ‘ 
five hundred shares of 


was buying some stocks. He replied, 


I’m picking up a few here 
Now you may take that and con it over 
and then put it beside the statements we 


hear credited to those who are supposed 


to know what is going on in the railroad 
situation. I dont say that all of the man- 
agers are doing that sort of thing. But 


I know that the of the talk one 
hears repeated about the bad state of the 
And 


some of the shrewdest investors, and those 


majority 


railroads is so much conversation. 
who know what is what, are quietly pick- 
ing ’em up here and there.” 
* * * 
HE sales 
REED 


SENATOR 
staunch 


tax proposal of 


Smoor finds a advo- 
Wititram H. 
CROCKER 
Mr 
“One of the 
favor of the 


cate in 
of the 


l-rancisco. 


Crocker, president 
San 
part: 
arguments in 


NATIONAL BANK of 


CROCKER says in 
strongest 
sales tax is that the plan is 
being fathered by SENATOR REED SMoor. 
Smoot has made a wide study of financial 
matters and has a thorough understanding 
of them. He is reliable and sound, an ex- 
pert in financial 
triot. He would not advocate 
tax if he did not believe 


matters and a great pa- 
the sales 
it to be the right 
thing. That is one of the strongest argu- 
ments in its favor.” 

ae 


the solution of 
pressing tax problems,” 
says PRESIDENT JosEPH F. Carson of the 
CENTRAL NATIONAL BANK of Oakland. “I 
find that what is generally referred to as 
the sales tax has proved a great success in 
Canada and I believe it would be as suc- 
cessful here. 


HE turnover tax is 


our rapidly 


America has a larger pop- 
ulation and more wealth than Canada. If 
Canada is able to raise the enormous sums 
she has raised by this system I see no 
reason why we could not do the same or 
better in the United States. I do not pre- 
tend to have made an exhaustive study of 
the sales tax matter. I do not think one 
needs to have made a very exhaustive 
study to come to the that “ 
something is radically our 
or to become convinced 
pro- 
posed sales tax would remedy many of the 
evils with which we confronted. 
Everybody knows that the excess profits 
tax is an unjust one, 


conclusion 
wrong with 
taxation system, 


that some such arrangement as the 
are 
just as everybody 


becoming convinced that the in- 
tax has failed to work.” 


is now 


come 
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Chain Stores 


Chain store systems have 


contributed enormously 
toward the economical 
distribution of low- 
priced commodities of 
all sorts. The develop- 
ment of this class of 
business has been steady, 
with a normal increase, 
and those concerns pos- 
sessing able management 
have made a signal suc- 
cess of their enterprise. 


Our Complete Analy- 
sis of a_ successful 
chain store organiza- 
tion sent on request 
for Circular H-128. 





Merrill, Lynch & Co. 

Members New York Stock Exchange 

120 Broadway New York 

Detroit Milwaukee 
Los Angeles 


Chicago 
Denver 

















Pure Oil 


The current issue of our 


Financial Review 


gives a general outline of the 
activities of this company 
one of the leaders in the oil in- 
dustry—inecluding its history, 
earnings, dividends, financial 
statement, ete. 


Gratis on request for “F.W,-51’ 


THOS-}-COWLEY & 70 
Stocks and Bonds 
115 Broadway New York 



































READ 
Indications of the Steady 
PULL up the Hill of 1921 


Send for Circular F- 
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INCORPORATED 
118 BROADWAY, NEW YORK CITY 


Boston Bridgeport Newark 








R. J. Reynolds Tobacco 
B Stock 


Bought & Sold 


MacQUOID & COADY 


Members New York Stock Exchange 
Telephone: Rector 9970 
14 Wall St. New York 











CITY OF CINCINNATI 
514% Bonds 
WESTHEIMER & CO. 


Members New York Stock Exchange 
Cincinnati, Ohio Baltimore, Md. 
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N the last analysis, the real test of an 

industrial during such a period as that 

through which the country has been 
passing for the past year is the record, 
month by month, or quarter by quarter. 
It is upon the showing of progress, or the 
lack of it, upon which we must base our 
judgment as to the present status of the 
company’s securities. 


Having put Corn Products Refining to 
such a test, one can find considerable that 
is favorable and that justifies a construc- 
tive position regarding the stocks of the 
company. 


STEADY IMPROVEMENT 
Each quarter reveals steady and pro- 
pressive improvement. After liberal de- 
duction for depreciation, each quarter dis- 
closed a reasonable profit earned in the 
common The per cent earned on 
the common was: 


stock. 





Cito he. 1.70% 
DUM PRISIEON, oo cc vo hcae nas ewe 1.88% 
September quarter..............< 3.96% 
For nine months.............. 7.54% 


It will be observed that, in the three 
months ending September 30, there was 
earned a balance for the common a divi- 
dend surplus that was equal to the amount 
earned in the first six months of the year. 
And the nine months showing was more 
than enough to provide for the dividend 
requirements the the full 


for stock for 


fiscal year. 


INCREASED CAPACITY 

In the September quarter this year the 
company was operating at about 85% of 
capacity, although in the first six months 
the production was largely curtailed be- 
cause of general business depression as a 
result of Corn Products was not 
3ut, even though there 
did happen to be a certain amount of de- 


which 
the only sufferer. 


pression in sales, there was a drop in corn 
prices and in wages, which was favorable 
to the company. 


Since the close of the last quarter, it 
is stated that earnings have been quite 
satisfactory, and the showing for the full 
year should be favorable, all things con- 
sidered. There has been a sufficient re- 
duction for depreciation, and the matter 
of inventories at the old high prices has 
been completely adjusted. It is expected 
that the total depreciation reserves for 
the year 1921 will be the same as those 
for the previous year. 


SHOULD EARN 10% 


If the common stock this year can earn 





CORN PRODUCTS 
SHOWS GOOD GAINS 

















better than 10%, which it is most likely 
will be able to earn, then there is reas 
for taking an optimistic attitude regard- 
ing its value stock marketwise. And 
such earnings should place the company 
in a very fortunate position indeed 
garding working capital and net quicl 
assets. 


Not very many of the industrial com- 
panies will be able to close the current 
fiscal year with as satisfactory a balance 
sheets as Corn Products, owing to the 
relatively low production for the year and 
the deliberation with which consumers are 
satisfying their limited wants this year. 
And, with the revival of business next 
Corn Products able to 
enjoy a good season and a much better 
showing for the first six months of 1922 


vear, should be 


than it was possible to show for the cor- 
responding period of this year 


FOREIGN SALES GOOD 


At the close of last July the company 
reported its foreign business as growing 
perceptibly. About 40% of the productior 
at that time 
The company’s plant in England reopent 


was for foreign account 


° 
at that time, and the French plant 

reported as Other 
plants in 


near completion. 
Kansas City and 
N. J., are about ready for operations 


which will add materially to the earning 


Edgewater, 


power of the company. 


September was looked 
management as the 
business was definitely on a better foot- 
ing. It is estimated that production was 
running about 90% in October. 


by the 
that 


upon 


real indication 


ice 
Texas Company Revival] 

The mid-week strength in oils was re- 
flected in spirited buying of Texas Co! 
pany stock 
careful observers as one of the prefer: 
securities in its group. Apparently t 
rather remarkably rapid revival in the 
industry is encouraging to followers 


which is recognized am 


the shares, who believe that current pri 
are far below their intrinsic value. 


—— 


American Tel. & Tel. a Buy 
There was spirited buying of Ameri 
Tel. & Tel. at mid week. This was qu 
logical in view of the fact that the st 
has been selling below what it shou! 
when compared to others in the san 
class. In the mid-week movement t 
price reached a new high for the yea! 
and buying is of a strictly investme 

character. 
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tion were granted an increase, their citi- 
ns realizing fully this necessity if they 


were to receive a good transportation 


rvice. However New York’s complicated 
action problem is not proving beneficial 
the sale of traction securities in other 
ties. It makes the investor timid, fear- 
¢ if politics can muddle them up as is 
e case here, there is no certainty that 
similar situation cannot arise in other 
ities. Such aversion to this class of se- 
irities, however, cannot stop with the in- 
stor, it has a tendency to restrict fur- 
er development along lines of develop- 
g cities for they cannot grow without 
equate transportation facilities. 
ceepiiiitdamets 
Industrial Securities and the 
Banker 
Mistaken Idea That Tended to Place 
the Banker in a Dual Position 
N interesting discussion occurred at 
£% the convention in connection with 
relations of the Investment Bankers 
industrial companies whose financing 
they had undertaken. It seemed, from the 
rift of the arguments, that most of the 
ankers who participated in the debate 
lt that the covenants drawn to secure 
h issues in order to protect the in- 
estor were in certain respects far too 
id, especially in periods of industrial 
psets. The talk was running along this 
when one of the bankers rubbed the 
vebs from their eyes by pointing out 
e only relation that a stockholder had 
his own company. 
He explained that a stockholder was a 
artner of a company, a suggestion that 
iplied that, as such, he must accept the 
me risks as any other partner. He can- 
t be a creditor and a partner too. The 
reditor’s income is limited to the*interest 
company contracts to pay for the use 
his capital. But with a partner, his 
ome is not limited, but measures in 
proportion to the available profits direc- 
rs think they can safely pay out in divi- 
nds. 
\pparently some of the bankers during 
e past year have felt the sting of criti- 
sm from clients to whom they have sold 


lustrial stocks. If their customers en- 


rtained any such feeling it is largely due 
a mistaken relationship and, had the 
nker pointed it out more clearly, they 
ild not have any ground for complaint 
‘ause of the happenings to industrial 
urities in the past year on account of 
he severe industrial depression. 
is within the proper function for in- 
sting bankers to undertake the financing 
going industrial enterprises and, 
so doing, they would not be departing 
m their conservative tenets. In fact, 
eir connection with such financing 
ould lend to it the confidence that would 
uicken its success. 
(Concluded on page 780) 
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culation to the amount of 490 millions of 
dollars, and the total of bank notes plus 
deposits was 695 millions of dollars. The 
total metalic reserve at that time was 
398 millions of dollars. The ratio 
ot reserve to notes and deposits, there- 
fore, in 1914 was 57.3 per cent. On 
July 31, last, the bank notes in circula- 
tion rose to the enormous total of 18,434 
million dollars, and the ratio of metalic 
reserve to bank notes plus deposits was 
down to 1.2 per cent. 


In 1914, France had in circulation bank 
notes to the total of 1,131 million dollars. 
The metalic reserve was 845 million dol- 
lars. The ratio of metalic reserve to bank 
notes plus deposits was 63.8 per cent. On 
August 27, last, the total of bank notes in 
circulation was 7,099 million dollars. The 
ratio of metalic reserve to bank notes and 
deposits, was 14.7 per cent. It may be 
said that the ratio in March this year was 
only 13.9 per cent., and the bank notes in 
circulation 7,416 million dollars. The im- 
provement in the position is noteworthy. 


The total of bank notes in circulation 
in England in 1914 was 141 million dol- 
lars, and the ratio of metalic reserve to 
bank notes plus deposits was 40.3 per cent. 
On August 27, last, the notes in circula- 
tion stood at 618 million dollars, and the 
ratio of metalic reserve to bank notes plus 
deposits stood at 49.4 per cent. Deposits 
in August, last, were 666 million dollars, 
compared with 293 million in 1914. 


In May, 1914, the bank note circulation 
of Belgium totaled 182 million dollars and 
the ratio of metalic reserves to notes plus 
deposits was 31.8 per cent. In July, last, 
the note circulation was 1,185 million dol- 
lars and it is estimated that the ratio of 
metalic reserves to bank notes plus de- 
posits was about 4.6 per cent. 
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Observation Tower 
= (Concluded from page 758) 
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to official advices from the Department 
of Commerce in Washington. These large 
exports are the outstanding feature of the 
export trade of the United States at this 
writing. There also is being noted a con- 
siderable activity in demand for electrical 
appliances on the part of South America 
and other countries. 

This increase in activity was fore- 
shadowed in this department some weeks 
ago, when readers interested in the securi- 
ties of the electrical manufacturing com- 
panies had their attention directed to the 
prospects for their companies. 

The importance of this improvement 
in the industry must be apparent to in- 
vestors in view of the present compara- 
tively low selling prices for securities of 
the manufacturing companies. 
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Foreign Exchange 
Explained 


Our latest booklet (fourth edi- 
tion) “Foreign Exchange Ex- 
plained,” clarifies what appears 
to be a difficult problem to pros- 
pective purchasers of Foreign 
Securities. 

Owners of Foreign Securities 
will find this booklet of inestim- 
able value. 


Sent free upon request for OX-14. 
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Sales Increasing 

There was a marked demonstration of 
strength in the shares of the Philadelphia 
Company last week. This was a reflec- 
tion of the realization that the company 
is now in the period when its earnings 
should substantial The 
consumption of gas at this season of the 


make increases. 
year is large, and the reductions in operat- 
ing costs which have been brought about 
in the past several months will enable the 
company to’make a good showing for the 
operations of this quarter of the current 
It is believed that the dividends are 
safe and 


year. 


sales to individuals are more 
than offsetting the falling off in business 
during the summer which was occasioned 
by the suspension of industry in Pitts- 
burgh. 


—_Oo-——_ 
Texas & Pacific Advance 
A technical readjustment is offered as 
explanation for last week’s advance in the 
price of The 
current price level is sufficiently low to 
tempt traders, stock 


higher 


Texas & Pacific common. 


who have seen the 


press jorward to considerably 
levels when the market in general was in 

favorable position for constructive de- 
velopments 


aaa 
Gain for Western Union 


that the 
working into a stronger position, and that 


Belief company gradually is 
the present selling level for the stock is 
below intrinsic worth, resulted in a sub- 
stantial gain last week for Western Union, 
which was actively bought, although in 
not particularly large volume 
——oO 

Liggett to Pay 

Louis K. Liggett, head of the United 
Drug Company, is ready to pay all his 
obligations in full, with interest at 6 per 
cent., according te reliable report in finan- 
cial circles. It is announced that Mr. 
Liggeit will ask for the discharge of his 
trustees on November 15. 

The report rather took the street by 
recognized 
that there had been a marked improve- 
ment in the stock market rating of United 
Drug shares, which have risen from 46 
in September to above 68, resulting from 
generally better business and reports of 


surprise, for, while it was 


betterment in the company’s own business, 
it was also recognized that that improve- 
ment was not of such marked proportions 
as to lead to expectation of the announce- 
ment that Mr. Liggett was ready to pay 
in full. 

—— 


$80,000 for Seat 


Stock membership of 
Thomas Porter Ford, deceased, was posted 
for transfer recently to 


The Exchange 
Arthur Benjamin 
Enos, for $80,000. This price was un- 
changed compared with the last previous 
sale. The membership of Thomas H. 
Frothingham was transferred to 
G. Burns, Jr. 


Edwin 
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to suit. 


violate rule. 
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%% First Farm Mortgages 7% 
$% Collateral Trust Bonds 


are offered to careful investors in amounts and maturities 


8% 


Our 37 years’ experience stands behind each security and 
our own money is invested in them. These investments are 
dependable income producers—they have always been worth 
par and will be worth par 10 years from now. 
gating by those who place safety above everything else. 


Safety is our watchword—Satisfactory Service our in- 


Worth investi- 


Send for free Booklet “Why Collins Farm Mortgages are 
Safe,” and “As Others See Us.” 


The F. B. Collins Investment Company 
Members Farm Mortgage Bankers Association 


Oklahoma City, Oklahoma 











Gold Imports 


Imports of gold into the United States 
in the eleven days ended October 31 were 
$15,838,657, bringing the total since Janu- 
ary 1 to $609,138,026. The exports of gold 
for the eleven-day period from the United 
States were $5,267,456, bringing the total 
since January 1 to $21,122,358. 


Imports of silver into the United States 
in the eleven days ended October 31 were 
$3,285,638, making the total since January 
1, $51,891,688. Exports of silver from the 
United States for the eleven months were 
$644,530, making a total of $39,626,520 
since January 1. 

eee. ae 
Answering a Subscriber 
Question 1: If value arises only 
in exchange, or if exchange im- 
parts or value, what 
property or properties make a 
commodity exchangeable. 


creates 


Answer: A commodity or thing, what- 
soever it is, becomes exchangeable when 
it is needed or wanted by another who has 
that which the possessor is willing to ac- 
cept in place of it. John is a carpenter. 
He cannot eat the wood which he planes 
into an article of furniture. Tom is a 
fisherman. He can obtain more fish by 
going out to sea in a boat. He needs a 
boat. John needs fish. They exchange, 
and the fish are worth a boat, and the 
boat is worth as many fish as Tom is 
willing to give and John to accept. So 
exchangeability of a commodity depends 
upon as well as urises from the ability of 
the commodity to satisfy a need. 
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Unwieldy Loans 
By C. M. HARGER 


~REQUENTLY in the farm loan 
Ly business occur instances where the 
A size of a loan becomes a problem in 
ling the purchaser. As large properties 
owned by persons of more than or- 
ary means, they are often able to com- 
nd money at a lower rate than appeals 
the ordinary investor. At other times 
ause of a tightening up of the money 
irket, financial stringencies, or other en- 
prises on hand it becomes necessary to 
in the market as borrowers and _ be- 
ne an applicant for a short term at high 
e of interest or for a longer term at a 
ver rate. In either case, it becomes the 
ty of loaning agencies to care for this 
iness in order to keep up the volume 
business and preserve a steadiness of 
tivity. The problem of the investor is 
side of this—not always is it possible 
find one person or firm willing to take 
a heavy loan. The loaning agency 
st then try to divide it among several 
iller investors and here comes the task 
is frequently one requiring most 
eful management. How shall a mar- 
be found for a loan that is beyond 
ordinary investor’s limit? Probably 
most flexible method is to make what 
a split loan, selling fractions of the 
rge loan to several investors. Several 
thods may be followed. The mortgage 
| papers may run to the broker or 
nt or company direct and certificates 
cwnership issued to the purchasers 
ich shall evidence the stipulated in- 
est and ownership. The broker be- 
es the trustee in fact for the fractional 
ts. To avoid any doubt of the stand- 
of the trust in court, the mortgage 
ht be assigned and run in the name of 
‘ person in the locality of the holders 
the certificates who would hold it for 
benefit of the owners. The usual in- 
ince protection could go to the trus- 
for the benefit of the holders of cer- 
ates as their interest might appear. 
me companies are selling this kind of 
urities and find that they are success- 
and meet with a fair acceptance from 
estors. Another and familiar method 
to issue the mortgage to a trustee and 
n this base the bonds separated into 
uunts that will readily suit small in- 
rs. The debenture bond method that 
so costly in the days of the great 
stern farm loan boom some twenty- 
years ago was a variation of this 
The only requirement was that 

lent mortgages be held against the 
ls which were issued up to 90% of 
face of the mortgages. But the trus- 
assumed no other responsibility and 
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as they switched mortgages they were not 
required to examine the quality, with the 
result that when the crash came the bonds 
had often nothing behind them that could 
be converted into cash. 


The small investor is becoming a fac- 
tor in this country. The industrial con- 
cerns, the utilities and other corporations 
are realizing it. Public utilities issue pre- 
ferred stock in $100 shares, even allowing 
payment on the installment plan if de- 
sired, and gather in hundreds of thousands 
of dollars. I found one Western com- 
pany in a rural community that had sold 
2,300 shares in amounts from $100 to sev- 
eral thousand dollars in the past eighteen 
months where the farm loan agencies had 
practically invested no local money. They 
did it because they sought the small in- 
vestor first and took the large one when 
he came. The mortgage banker who de- 
vises a workable and attractive plan by 
which the farm loan can be held by the 
small investor will reap riches for the se- 
curity is better than any utility and the 
investor knows it. It is not always easy 
to har.dle the large loan and even the 
Federal land bank is recognizing it in 
asking for a limit of $25,000 instead of 
$10,000. Land values are growing larger, 
farms larger, the business must meet the 
new conditions. 


———_—_——_Q—————_ 
“Mop” Dividends 


The Street believes that the time for the 
payment of the back dividends on Mis- 


.souri Pacific is drawing near, and only 


awaits the enactment of the railroad fund- 
ing bill. It is understood that the bill is 
favorably regarded by a large part of the 
Congress, and it already has assurance of 
favorable backing by the Senate finance 
committee. It is believed that when the 
directors do authorize the payment of the 
back dividends, disbursements will be 
made in installments. There is an accum- 
ulation of 17% to be liquidated. 


bans pee lL E 
Wilson Stock Firm 

The stock of Wilson & Company closed 
last week rather firmly, after the an- 
nouncement of the sale of over 10 millions 
in 10-year 714% debentures, These bonds 
are convertible into common stock at $50 
per share, and the proceeds of the offer- 
ing are to be used to retire the company’s 
bank loans. Previous to the announce- 
ment of the loan, the stock had been weak 
for some time. 


—Oo— 


Schulte October Sales 


As an indication of improving business, 
especially in the field of the tobacco in- 
dustry, the Schulte Retail Stores Corpora- 
tion directs attention to the fact that its 
October sales showed an increase of 8% 
over the corresponding month last year. 
During October, 1921, sales totaled $1,- 
750,138. This compares with $1,668,000 in 
September and $1,615,054 in October, 
1920, being an increase of $135,083 or 8% 
over the sales of a year ago. 
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Now on Press! 


OUR New 130-Page Book 
which gives latest avail- 
able data, earnings, dividends, 
etc., on 80 important oil com- 
panies, the 


INDEPENDENT OIL 
BOOK 
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We will gladly reserve your 
copy, mailing same as soon 
as received from the printer, 
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ALBERTA FARM 


and EDMONTON CITY 
8% FIRST MORTGAGES 8% 
We allow premium on U. S. funds. 

Does that appeal? Write us. 


R. A. HULBERT & CO. 


HULBERT BUILDING 
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Absolutely Sound 7% and 8% MORTGAGES 
N making an investment, your first consideration 
should be safety; next, rate of interest. Our Georgia 
Mortgages are absolutely sound 
because we make no loans for 


$ &&» over half assessed value of prop- 
erty and we investigate and 

guarantee all titles. The legal 

rate of interest in Georgia is 

8%. A better opportunity has 

never been offered to secure 49% 

and 8% mortgages backed by 

unquestionable security. 6% 

Ag paid on time certificates, 5% 





on demand certificates Write 
for complete infermation. 
Member of Farm Mortgage Bankers Ass’n of America 


SESSIONS LOAN & TRUST COMPANY 
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Many people try hard to save, but 
only just get along—they merely 
“get by.” > 

The Forman Plan shows you how 
to be financially independent. It 
enables you to make full interest on 
your money from the start and gives 
you a vivid incentive to save sys- 
tematically. 


“The True Story of Plain Tom 
Hodge” is a book worth reading. It 
will show you a new future and a 
new prosperity. 


Write today for FREE copy 
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in point of volume of trading and mark- 
ing up in price. The initial movement in 
last week’s revival resulted in a gain for 
the common of nearly two points, and in- 
dications were quite favorable for further 
advance. 


Rock Island 
The comparative 
Island in 


steadiness of Rock 
market 
rather difficult to understand in 


sessions 1S 
face of 
the fact that in the first nine months of 
this year the company made a better show- 
ing of net earnings for its stock than it 
has made in its history. 


current 


The common is 
showing results even better than at a time 
when the stock was selling around $200 
and certainly the improved intrinsic value 
and earning power is far in excess of 
that which was demonstrated in the old 
days when the stocks were rated as high 
investments, and when the price made 
them leaders in the railroad list. 


Union Pacific— 

There was considerable strength around 
mid-week in the shares of Union Pacific 
which acted well in all of the three day 
sessions in the past abreviated week. In 
connection with the company, Vice Presi 
dent Calvin, who has just returned from 
an inspection trip, was reported as hav- 
ing said that road has 
been good during the past two months, 
although it has not yet gone back to nor- 
mal. 


business on the 


He stated that no physical improve- 
ments on the are contemplated, 
comments 


system 


and altogether his were not 


particularly enthusiastic, facts 


and figures referred to in this department 


however, 


a week ago remain as a basis for conclu- 
One 
is certain, that is, there does not 
seem to be any reason for fear regarding 


the outlook for the company, or the 
stability of its dividends. 


sions on the part of stockholders. 
thing 


Steels 





Crucible— 

There is a disposition in many circles 
to feel rather apprehensive regarding the 
outlook for Crucible Steel common divi- 
dend. The directors are to meet shortly 
and if the stock acts as it has in the past, 
prior to such gathering, it is to be ex- 
pected that it will become soft under the 
influence of uncertainty, only to be ad- 
vanced following the announcement of ac- 
tion at the directors’ meeting. In the year 
ended August 31 last, inventories of 25 
million odd dollars are carried at cost 
instead of at market. The chairman of 
the board offers assurance that the finan- 
cial position of the company, however, is 
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Bulls and Bears 


(Concluded from page 759) 
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excellent, and observers seem agreed that 
stockholders will receive their dividend as 
usual. 


Republic Iron & Steel— 

Notwithstanding the fact that there was 
a feeling throughout the Street that the 
independent steels for the most part will 
reveal deficits in operations for the current 
quarter, there was noteworthy strength 
last week in Republic Iron & Steel, part 
of which was due to the leadership of 
U.S. Steel. The price gain was consider- 
able. 


U. S. Steel— 


There is a growing feeling that steel 
prices are not apt to fall much below the 
present level and that they have at last 
reached the period of comparative stab- 
ility although some of the independents 
are supposed to be underselling the cor- 
poration. It is believed that the present 
quarter will show a decided improvement 
in earnings over the third. Following the 
holiday there was a rush of orders for 


the common stock which resulted in a net, 


gain for the day of 214 points, and there 
is every indication of continued strength 
and justification for a feeling of optimism 
regarding the outlook for the stock. 


Motors 


Chandler Motors— 

There was extraordinarily heavy buy- 
ing a:ound mid-week of Chandler Mo- 
tors, in large blocks around 46. There 
was nothing particularly new in the mo- 
tor situation to account for this, and it 
remarked that the movement was 
unusual for this time of the year. It is 
not anticipated that the last quarter will 
show earnings of a particularly favorable 
nature. It may be said, however, that it 
has been understood that there was a 
large short interest in Chandler building 
up during recent months, and perhaps a 
readjustment of the technical situation is 
as responsible for the recent rise as any- 
thing else. 


was 


General Motors— 

‘here were a number of stocks which 
following Election Day came back to life 
atuer a rather protracted period of 
desuetude. Among these was General Mo- 
toi1s, wnich became the leader among the 
motor stocks at mid-week in a rather 
spectacuiar manner. The advance gained 
in a brief hour’s trading was equivalent 
to 7% pounds on the old stock. The pre- 
ferred and common showed a net gain 
for muu-week of nearly 1% points, while 
the debentures held firm. 








International Motor Truck— 


One of the few companies that has been 
consistent in its performance this year 
despite business depression, and other 
vicissitudes, is International Motor Truck 
and on a very limited volume of trading 
last week there was substantial gain for 
the stock. The statistical position of the 
company is quite satisfactory and finan- 
cial position has been adjusted to a proper 
basis. 


Kelly-Springfield— 

The announcement that no further re 
duction in tire prices at the present time 
as part of a competitive war between the 
producers, brotight about a strengthening 


of most of the rubber stocks, among 
which Kelly-Springfield was a_ leader 
with a mid-week gain of nearly four 


points for the preferred and over a point 
for the common. 


Mexican Petroleum— 

On the strength of the announcement by 
one of the ticker services that Mexican 
Petroleum had brought in a new 100,000 
barrel gusher, the stock scored a net gain 
at mid-week of five points at one stage 
in its upward movement. The shorts hur- 
ried to cover and there was some lively 
bidding for the stock which went abov 
113. 


acific Oil— 

Despite the efforts of a bear group t 
depress Pacific Oil, the price held firmly 
around the high for the initial performance 
of the week. There continues to be heard 
some talk as to the possibility of dividend 
change of advantage to stockholders. 


2an American— 
The stocks of Pan 
week advanced 


American at mid 
substantially, largely in 
sympathy with the movement developed 
in Mexican Petroleum, which provided 
the usual occasional display of fireworks 


Standard Oils— 


During the bouyant momehts in_ th: 
market for oils last week, one of the fea 
tures of the action of the Standard 01! 
group was Standard Oil of New Jersey 
and Standard Oil of Calfiornia. In all 
probability this unexpected strength in the 
Standard Oil group was what contributed 
largely to the run-up in prices in othe: 
stocks. One of the prominent issues | 
the advance was Vacuum, which was 
stimulated by the gain in the demand fo! 
the past few months of the lubricating 
oils, and the consequent improvement i! 
the company’s profits. The Standard 0! 
Indiana reached a new high and Atlantic 
Refining was up 50 points at mid-week 
from the high of the previous seven days 
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NEWSY 
NOTES 


with regard to the present and 
prospective market position of such 
active issues as 


Sinclair Cons. S. O. of N. J. 


American Ice Pullman 
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Rails (Misc.) 
Anglo-Amer. Oil 
Pacific Oil 
General Motors 


Cities Service 
Standard Oils 
Vacuum Oil 
Baldwin 

Pure Oil 


nd many other features—will be 
found in the current number of our 


FORTNIGHTLY 
REVIEW 
Free copy sent to those interested. 
Ask for YF-725 


E. L. WITTMEYER & CO. 


Incorporated 
Investment Securities 


42 Broadway New York 











COMPOUNDED SEMI. 
ANNUALLY on invest- 
ments in monthly pay- 
ments or lump sums; 
Estate Security; Tax- 
Supervision. Send for 


10% 


Real 
State 


Salety; 
ELxempt; 
Details. 
OKMULGEE BUILDING & LOAN ASS’'N 
Oklahoma 





Okmulgee 














Scott & Stump 


Investment Securities 


Send for our “Investment Survey” 


40 Exchange PI., N. Y. Tel. Broad 1331 


Offices in Seven Principal Cities 








Before You Buy Stocks 


ask for the 


INVESTMENT CHART 


A copyrighted form designed to aid the 
investor in determining the strong and 
weak points of a contemplated purchase, 
Ask for WF. 


I. D. NOLL & CO., 170 B’°WAY, N. Y. C. 














chan 100 Years of Commercial Banking 


pHENI, CHATHAM & PHENIX 
NATIONAL BANK 


Capital & Surplus $12,000,000 


149 Broadway, Singer Bidg. 
And 12 Branches 


NaNowal 
BANK 


ewe oF Se wane 























Connecticut Mills Com. ° 

Interstate Electric 6s 

American Finance & Sec. 6s 
53 State Street 


Hoth kim & Co. son? siiat attine 





(he Financial World reaches a class 
©! people who are interested and able 
uy investment securities. 
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=  Trendof Business = 

= (Concluded from page 756) 2 

_ 
84.45 in the corresponding week of 
1920.— 


Foreign Exchange 

Foreign Exchange—Off.— 

Demand sterling ranged from $3.933 to 
$3.94 against $3.37 to $3.41 in the cor- 
responding week of 1920.+ 

Canadian dollar ranged from 92.12 cents 
to 92.19 cents against 91.88 cents to 92.12 


cents a week ago.+ French, Belgian 
francs lower. German marks make 


new lows.— Italian lire up.+ 

Bank of England rate 5% against 54% 
a week ago.+ 

Ratio of reserves 15.31% against 13.11% 
in the preceding week and 9.88% in the 
corresponding week of 1920.+ 

Money and Banking 

Call money ranged from 44%% to 6% 
against 9% in the corresponding week 
of 1920.+ 

Time money ranged from 5% to 54% 
against 8% to 8%4% in the correspond- 
ing week of 1920.+- 

Commercial paper ranged from 5% to 
534% against 734% to 814% in the cor- 
responding week in 1920.+ 

Bank clearings for the week amounted to 
$6,578,591,732 against $7,299,930,033 in 

week and $8,451,142,120 
in the corresponding week in 1920.— 

Federal Reserve—Ratio of 
liabilities 71.0% against 

and 43.0% in the 

week of 1920.+ 


the preceding 


reserve to 
70.8% a week 


ago corresponding 


Trade 
Dun’s failures for the week amounted to 
441 against 437 a week ago and 233 in 
the corresponding week in 1920.— 
November 1 indicated corn crop—3,151,- 
698.000 bushels Against final crop in 
1920 of 3,232,367,000 bushels.— 
Seniatadiiaaaisians 
Coppers Strong 
Last week there was quite a demon- 
stration on the part of the copper stocks, 
after a long period of quiet. The ad- 
vance of the price of the metal did not 
at first produce what might have been ex- 
pected in the stock market. But on the 
eve of Armistice Day there was a spirited 
awakening. Anaconda succeeded in im- 
proving on its recent high price, and there 
was good buying in Kennecott and Utah. 
All of these stocks are in a good techini- 
cal position and it would not be surprising 
were they to experience quite a substan- 
tial advance in the next week. Such a 
development would be a logical conse- 
quence to the improved statistical posi- 
tion. Considerable attention of late has 
been directed to Seneca, which company 
is reputed to be a comparatively low cost 
producer. One expert is quoted as saying 
that the company can produce copper at 
a cost of 7 cents a pound. With the 
price for the red metal above 13 cents, 
this obviously would be an advantage. 








Cotton 
The Outlook 


for Prices 


A timely cir- 
cular just off 
the press. 
Mailed free 
upon request. 





> W.Wagner & 


@SIABLISHED 
MEMBERS 

NFW YORK STOCK EXCHANGE 

NEW YORK COTTON EXCHANGE 

CHICAGO BOARD OF TRADE 


33 NEw ST.. + > New YorRK 
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1887 ~ CHICAG 


Local 17 EAST 42ND ST 
Branches | 26 COURT ST. BROOKLYN 





208% South La Salle St., Chicago 























Scientific Methods of 
Investing and Trading 
in Stocks 


A free 100-page booklet, written by an 
eminent financial authority, contain- 
ing among other subjects 


Investment and Market Conditions | 
Investing for Income 
Investing for Profit 

Averaging an Investment 
Limited Averaging 
Using Stop Loss Orders 


This booklet is the result of many years of | 
scientific study, and it has helped thousands of — | 
investors and traders to use correct metheds | 
in their operations. The booklet will be sent 

to anyone free cf charge, including our bi- 
weekly financial publication 


| 
“Income Building’ = 
Ask for M-5 | 


ROGERS & SULLIVAN 


| 46 Cedar Street, New York 


























——= CINCINNATI, OHIO>>=> 


PROCTER AND GAMBLE C0. 


Common and Preferred 
Stocks 
Bought—Sold—Quoted 
Descriptive Circular Upon Request 


Beazell & Chatfield 


Union Central Bldg., Cincinnati, Ohie 
——— 

















ST. LOUIS 
MARK C. STEINBERG & CO. 


Members New York Stock Exchange 
Members St. Louis Steck Exchange 


300 N. Broadway St. Louis, Mo. 
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Unbiased 
Opini 
Thirty Oil 
giving market position, 
dividend outlook, price 
range, etc., on active issues. A 
timely view of 
advancing prices for crude oil 
and oil securities. This bulle- 
tin also gives impartial opin- 
ions on 32 Rails, 21 Motors, 9 
Equipments, 11 
and 157 
securities. 


summary, in 


Stores 
listed 


Chain 
active 


other 


Ask for No. F-37 


RASMUSSEN & CO. 








STOCKS - BONDS - GRAIN 
111 Broadway New York 
Tel. Rector 4061 














$16 Down Buys $100 Note 
$78 Down Buys $500 Note 
$156 Down Buys $1,000 Note 


of the 


Standard Gas 
& Electric Co. 


One of the largest and most 
successful Public Utility Co.’s 


on our 
Partial Payment Plan 


You Receive nearly 8% annually and 
at the end of 14 years about 30% profit. 


We will buy any well rated bond on 
partial payments. Send for booklets 
“Buying Safe Bonds on the Partial 
Payment Plan” and “Bond Terms 
Defined.” 


L.A. HUGHES & CO. 


Investments 


100 Broadway New York 











The Financial World reaches a 
class of people who are interested 
atid able to buy investment 
securities. 














PUBLIC UTILITY 
STOCKS AND BONDS 
Bought—S old—Quoted 


Stone,Prosser& Doty 


52 William St., N. Y. Hanover 1733 














TUCKER, ROBISON & CO. 


Successors to 
David Robison Jr. & Sons 
Bankers—Established 1876 


Municipal, Railroad and Corporation Bonds 


Toledo and Ohio Securities 
Gardner Bidg. TOLEDO, OHIO 
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possible,” it means as fully as is consistent 
with the other purposes of the Act. It 
does not mean a spindling line in competi- 
tion with a strong line, but a system which 
is able to go in and really compete for 
the business which two roads serve, com- 
pete on equal terms. 


“It has been provided that before a 
final plan is adopted there should be a 
tentative plan prepared which should be 
the subject of hearings and everybody 
should have a chance to be heard, and on 
the basis of the information made avail- 
able through discussion a final plan for a 
comprehensive system of 
could be adopted. 


consolidations 


“There are many who believe that this 


is an entirely impractical proposition, that’ 


there are so many railroads, it involves 
dealing with so many people that you will 
never get them together on any basis 
which will be satisfactory to all. How- 
ever, the problem is not nearly as diffi- 
cult, it seems to me, as many people be- 
lieve, for the reason that we have already 
made great strides in developing a national 
transportation system along the lines pro- 
vided by the Transportation Act. There 
are in this country 169 Class 1 roads, 
that is, railroads earning one million dol- 
lars and upwards. One hundred and nine 
of the 169 railroads through affiliations er 
stock ownership, lease, or otherwise, are 
already concentrated within thirty sys- 
tems, and those 30 systems control 80 per 
cent. of the mileage of the country and 
88 per cent. of the revenues. Seventeen 
additional Class 1 roads are similarly as- 
sociated into 15 systems, and within the 45 
systems we have 94 per cent. of the rail- 
road revenues of the country. 
evident that unless 


Now, it is 
further consolidation 
of the 30 systems referred to can be ef- 
fected, there cannot be a comprehensive 
plan of railroad consolidation. It is 
equally evident that if you could come to 
an agreement as to the best way to divide 
up those 30 systems, that your compre- 
hensive plan of consolidations would be 
very largely possible.” 

Apparently, the consensus of opinion, on 
the part of Mr. Oldham and the members 
of the association, was that the question 
of consolidations at present is purely an 
academic one. There did not seem to be 
any opinion that the actual accomplish- 
ment of consolidation in accord with the 
intent of the Transportation Act is an 
early possibility. 

* * * 


Lisman Speaks His Mind 


Dubs Railway Labor Board a Monstros- 
ity—Demands Regulation of Unions 


T least one of the delegates to the 
Investment Bankers Association Con- 
vention contributed something in the way 


of “plain speaking” and gave a definite 








Rails On the Table 


(Concluded from page 750) 


ASN 


ruin tuactr 
message to his fellow conferes. That v 
F. J. LismaAn, veteran New York bank 
who for years has been recognized as 
leading authority on railroad securiti 
and general railroad matters. 

“The present Railway Labor Board 
a monstrosity,” asserted Mr. Lisma 
without any apologies or equivocation. | 
declared it to be wrong in theory a 
in practice and ventured the opinion th 
the members were not selected because 
previous service to the public or becau 
of qualifications or knowledge of pul 
opinion and desires. He criticized tl 
classification of employes of the carrie: 
which the Board has compelled the m 
agements to recognize. 

“For instance,” said Mr. LisMaAn, 

a baggage man on a train also handl 
express, into a different cla 
from the man who handles baggage ar 
mail, and if he handles baggage, mail a: 
express, he belongs to a third class. 
crossing watchman who tends to a litt 
gasoline pump belongs to a different cla 
from the man who does not look aft 
the pump, etc. 

“As a further sequence of the com- 
plicated structure this body has created 
within the short time since it has begu 
to function, it finds itself overworked, a: 
takes months to arrive at a decision. 
the meanwhile, the railroads and the p 
lic are suffering. 

“Wherever government bureaus ar« 
up, there is inefficiency and endless dela 

“To quote President Harding ‘Let 
have more business in Government 
less Government in business’ and this 
plies to railroads as much as it does 
shipping, etc. 

“If the members of this convention 
the Investment Bankers Association \ 
go home and spread the gospel of inte! 
gent regulation of the labor unions rat! 
than the regulation of wages, then gr 
strides forward 
walk of life. Ask your friends who w 
the labor unions regulated to go bei 
Congress and make a noise like a walki 
delegate and they will succeed.” 


he goes 


will be made in ev 


el 
™ " bd “ - e 
Foreign Exchange 
A new business course in Foreign 
change, arranged for non-resident sti 
by correspondence, of interest to men 
banks and commercial houses who hav¢ 





deal with foreign business is announ 
by Columbia University. The course 
cludes a clear explanation of foreign « 
change rates, the instruments used in f 
eign commerce, and the prevailing pr 
tices followed in financing foreign bu 
ness. The educational committee of 
National Foreign Trade Council, to wh 
outlines of the course were submitted, | 
commented upon it favorably, and repr 
sentative bankers and business men 
the United States have endorsed it. 
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Committee on | 
‘ublic Service Securities © >, fart S. S. Kresge 


I. B. A. Convention Company 
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ie Committee on Public Service Se- 
ies of the Investment Bankers’ Asso- 
m in its report dwelt at some length ionthe 

the stability of the Public Utility Markets of the Worl 


1909—42 Stores 
1921—198 Stores 
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ness during the past year of general aise 1909—$5,116,000 Gross Sales 
° . . . ewe Queers eet pore 
ression and the growing realization on | pce ar tera 5 1920—$51,245,000 Gross Sales 
part of investors of the advantages | Sart roe Shas Toots 
h consequently are found in this class an —_ 
investments, especially in a_ trying 1909—$311,000 Net Profits 
rd. 





ake 
srs = con soppi = pot Name amd wesh-ordey ke 


1920— $3,678,000 Net Profits 
( Before War Taxes of $925,000) 


BB Kesees Cowecnn Comet tate Dov eort 





he year witnessed a more and more 


| ersal adoption of thé Series Mortgage ca KRESGES= er i 


which, without disadvantage to the mE 


we 








ir, has introduced a flexibility from 
point of view of the utility companies 
ie matter of availing themselves of a And Steadily Growing 
expedient form of major financing. 
h can be said of a favorable nature 
this form of financing, not the least 





@ Chain store stocks have proven investments 


vhich is that the present cumbersome of great safety and profit for thousands of large 
al structure of many companies and small holders. 
ld never have come about if this ; ; 
id of expanding senior liabilities had @ Kresge Common Stock, its value built upon 
pursued in the past. increasing assets, ascending earning power, and | 
CUSTOMER OWNERSHIP proven management, couples safety elements 


with profit possibilities. 


commenting upon the customer- 
rship plan the committee remarked: 
policy of selling Public Utility 





Listed on the New York Stock Exchange 









































by the utilities direct to their cus- Folder F -10, sent to you upon request, is an Analysis of Kresge | 
rs has been further developed and Common Stock. Write your own broker for a copy to-day or to | 
v. . . 
ed out. With the obvious advantages 
is plan you are already familiar, but . . | 
ip sabia? : George H. Burr & Company | 
te of warning should be sounded in Equitabl 5 wild; x y / 
~Qt apie ullding, iNew OTK 
ection with the sales of such stocks aa © 5 
istomers and employes. The cus- Cini Chiesse Philadelphia Give: Vicario S. Fouls 
should not be asked to pay more Cleveland Los Angeles Hartford Seattle 
the general market for the class 0 
CAR . : T ve All statements herein are based on information which we 
rity offered him. The stock should regard an reliable, although we de act guarentee them. 
ld on a complete set of the facts and 
k securities should not be gilded over TD 
generalities, Moral considerations ; eg , ; a ; 
: wes ary pe S re been issue ncreasing sales cubic fe gas from 
ld preclude these practices, but if in- ~ permit: have been issued and fifteen increasing sales os = feet of gas , 
. . : -enses ak a gerege of tw j= "ec rear. %e ralue standards 
d in the inevitable reaction will be icenses, making an aggregate of twenty vear to year 1e heat value standards 


trous to the future development of eight projects involving 2,292,000 hp., or for gas have largely supplanted and 
important and desirable means of #5 Much as was issued by all of the execu- should largely supplant the candle power 
ementary finance.” tive departments during the ten years pre- standards as gas is now used almost en- 
ceding the passage of the Federal Water-_ tirely for fuel, largely for domestic pur: 
Power Act. The foregoing illustrates the poses but with a steadily widening use in 
important extent to which the Act will re- — industr 

lease and is already releasing heretofore 


‘ther consideration which the utility 
ations have taken up is the matter 
ing the Public Utilities placed in a 








class for taxatio rposes d . . Commission regulation is steadily be- 
ass i axation purposes, an undeveloped water-power with all the ob- |. ee re ; 
have also taken the position of oppos- coming more firmly established as a per- 
lave i ak pos ppos vious accompanying advantages. ~ eae, T P f +h 
ey eee : : . manent institution. The matter of the 
e issuance of any tax-exempt securi- NEW FRANCHISES ag eS ; Public Util; 
: oa in x NEI *RANYGU bt hs aSIS Tor valuation ot uDlic tilities 1s 
rhis is, of course, a matter of great a. ' I age u — 
‘ rhe : . F In the electric railway field the Amer- one that is being studied by a special sub- 
ance to utilities from the point of ; m ation ai * nN Id : ; f ' sad ge : - otas 
¢ ¢ ican Electric Railway Association fhgures committee of the ‘Committee on ubil 
of the cost of money to them and m ; = ‘ nie gee arcade neat © ys : 
- 6 ° show that 11 ve 35% of all the cities in Service Securities, but the report was not 
investment bankers from the point ei —- ge x oe 1 ti ae rapa ‘gage 
; this country of over 25,00Q population, ‘ompleted in time for the recent conven- 
w of the breadth of the market for = . < 7 : POT ~ : ; 
Uti fares are now being charged ranging from _ tion 
Jtilities. oi 
6c to 10c. Among the ten largest cities ee 
2 ny che ) Tr R e 1: 1 =< Y MS rl 
RELEASE POWER of the country, New York is the only on Finds Unbiased Truth 
practicability of the new Federal which still retains the 5c fare. The street I renewed my subscription to your valu- 
r Commission Law is indicated by railways are “coming back,” but to over able magazine because I cannot afford to 
t that up to June 30, 1921, the Com- come the bad financial advertising of the be without it. I am a small investor, 
n reported that there had been filed past few years will take time. It can hé therefore feel that I need the unbiased 
applications aggregating 14,675,000 expedited by revamping top-heavy capi- truth which I find in your magazine. | 
his amount is 75% greater than the talizations and securing service-at-cos' annot decide which is the most valuable 
water-power development of the franchises. feature as I think everything in it 1s in- 
States today. Thirteen prelimi- The gas industry continues to show th structive Rose H. SMITH. 4 
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Standard Oil 
Stocks 


Bought, Sold & Quoted 


Information and all available data on request 


C. C. KERR & CO. 


2 Rector Street 





‘Phone 6780 


Unlisted 
Stocks 


New York 


Rector 











STOCKHOLDERS LISTS 
in Over Two Thousand Corporations 
Write for catalog. 


WM. JONES 


Auditors, Inc. 
116 Broad St. New York City 
Tel. Bowling Green 8811-8812 














HE Central National Bank of 
I Columbus, located at Columbus, in 


the State of Ohio, is closing its 
affairs. All note holders and other 
creditors of the association are there- 


fore hereby notified to present the notes 
and other claims for payment. 


HOWARD C. PARK, 
Dated, Sept. 3, 1921. President. 
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DIVIDENDS 





BROOKLYN EDISON COMPANY, INC. 


BROOKLYN, N. Y. 
87TH CONSECUTIVE DIVIDEND 
The Board of Directors at a meeting held October 18th, 
1921, declared a regular quarterly dividend of $2.00 per 
share on the capital stock of the Company outstanding, 
payable on December lst, 1921, to stockholders of record 
at 3 PF. M. on November 18th, 121. 
Checks for the above dividend will be mailed. 
E. A. BAILY, Treasurer. 





Central Arkansas Railway and Light Corp, 


Preferred Stock Dividend No. 35 
New 








York, Nov. 9, 1921. 
The Board f Direc has this day declared the 
rhirty-tifth consecutive quarterly dividend of One and 
rhree-quarters Per Cent. (1%) on the Preferred Stock 
of the Central Arkansas Railway and Light Corporation, 
j n De l to the stockholders of record 
8 t close of Nov. 15, 1921. Checks will 

be I i. The T Looks will not be closed. 
J. DUNHILL, Treasurer. 
OUT OF TOWN EXCHANGES 


Morton Lachenbruch & Co., 42 Broad Street, 








New York City. 

Bid. Asked 
Cotinental Motors ........... . o& 5v, 
Standard Gas & Electric. ie b> eae 9 
Commonwealth Edison ~ 10 111 
Armour Leather ee vidcewse eee ee 12% 
Stewart Warner 24 24hy 
pamINOMG BIBER «6 one ssc oo 5000 104 105 
Swift tekken beeen sen eee ews wo vo 
Union Carbide ie bate eo ae we fae 46 46>, 
Goodyear Tire & Rubber com 11%, 12} 
Goodyear Tire & Rubber pid 291, dU), 

ST. LOUIS QUOTATIONS. 

Mark C. Steinberg & Co., Mezzanine, Boat 
men’s Bank Bldg., St. Louis, Mo 
American Bakery com . 38 on 
American Stove Co.... es 105 lli 
Central Coal & Coke pfd.... 70 7 
Certain-teed Prod Corp ist pfd. 71 73 
Certain-teed Prod Corp 2d pfd ay) G1 
Chicago Railway Equipment Co.105 112 
Consolidated Coal Co ne 72 7s 
Fulton Iron Works pfd 95 100 
Fulton Iron Works com 10) 13 
CINCINNATI QUOTATIONS 
Westheimer & Company, 

American Laundry Mach «om 8414 0 
American Laundry Mach pfd...102 10) 
American Rolling Mill com Se dle 
American Rolling Mill 7% pfd N71, 99 
Cincinnati Union Stock Yards 115} - 
Fleischmann pfd ‘ ay epee 99 - 
Globe Soap Special pfd........ 92 - 
Globe Wermicke ....ccessccesss 4 - 
Gruen Watch Co com 1521 
Gruen Watch Co Ist pfd 100 
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(Concluded from page 773) 


Fatilin UNNI wit 


Heretofore, there has been some reluc- 
the 
to engage in such financing. It 


tance on part of investment bankers 
was not 
from inves- 
tors upon proper collateral, instead of so- 


of 


considered borrowing money 
thousands in a busi- 
the But 
some one must do the work and why not 
the Who is_ better 
fitted would 
confidence 


liciting partners 


ness among investing classes. 


investment banker? 


for it and who enjoy 


of the 
thousands of people who would prefer an 


to a greater degree 


ordinary business risk because it brings 


a larger income? 


As long as the investment banker de- 


scribes such securities as a “business 


risk,” and not in the same category as a 


bond or notes, his client will understand 
the nature of the offer. Then there 
would be no basis for criticism if a sea- 


son came along where it would become 
Nor 


vould it require much attention in draw- 


+ 


necessary to suspend dividends. 
ing up cumbersome covenants which some- 
times have the same rorhback that a sink- 
ing fund has of tying up capital that, in 
an emergency, might have saved a com- 
pany from financial distress. 

* * * 


A Scotchman Usually Knows 


How Sheldon’s First Customer Impressed 


Upon Him a Homely Truth 
HELDON, the New York manager 


ot Ler Hiccinson & Co., was a good 
advertising man before he went into 
With 
knack for publicity, he requires little fur- 


the bond business. an alluring 


ther education. His knowledge of human 
nature has proven his principal asset for 
the success he has attained in the field of 
As a 


the talent of telling a story with a point 


investments. salesman he also has 
it well, and one of them he related at 
one of the debates during the convention 
the 
bankers’ relation to the financing of indus- 
When 
he 


small town. 


in which was discussed investment 


trial stock issues. he became a 
given an 
That 

His 
] 


talent for selling bonds was to be tried on 


salesman tor bonds was 


assignment to cover a 


was the test to which he was put. 


the dog. His first prospect was a Scotch- 
man, a big red-faced man from the North- 
th a rich burr in his voice 





he was received: 





Let Sheldon tell in his own words | 


“Come in, Son, I am glad to see 


What is 
Sec t. 


your leader today?” 


said 


Sheldon told him, and, with the ent 


siasm of a novice, started in to bac} 


his sales talk with an array of impres 


of earnings and other 


statistics. 


figures 


esse 


But he was cut short by the Scotch: 
“Wait,” he interjected, “don’t talk fig 


to me. I 


like figures, except the facts. 


have learned that nothing 
There 


gentlemen enough to twist them bot! 


you would not recognize them. 


Wher 


buy an investment I buy nine-tenths 


and one-tenth property, and in fifty 
1 come out right.” 


In this brief incident, as well 


anecdote, there is epitomized an in\ 


ment sermon, 


In the final analysis 


Scotchman is right for the permanency 


an investment largely 


honesty of the man or 
control it is. 


immediate The late 


hinges upon 
men under wl 


J 


Morgan ran his banking business on 


precept. 


He would rather favor the 


who was known for his honesty than 


other person, irrespective of how high 


was rated financially. 


In their investn 


dealings investors cannot go far wrong 


they consider as a prime 
established honesty of the men to 


they entrust their money. 


Chronic Conditions 


(Concluded from page 770) 


umns. The investment banker 


HU 


requisite 


UU 


shi 


have seized upon the opportunity to re 


such a protected circle of readers, but 


let it slip by. 


They hardly can ask 


publishers to stand the entire burden 


work from 
beneficiaries. 


part. 


which they largely are 
They, too, should do tl 


However, to THE FINANCIAL Wort! 
seems that the investment banker has 1 


yet awakened to the more material be: 


fit that eventually must accrue to him 


any well organized campaign to elevat 


the whole standard of financing. 


Eve 


dollar that is protected from the wiles 


the schemer must find 


some legitimate security—and, as they at 


employment 


the purveyors of this type of investm 


that business must fall to them. 


It is estimated that more than a 


billion dollars is lost annually by our 


that 
could 


vestors; 


ficed 


money 


and which have been 


is needlessly s 


Sa 


This is a stake worth going after, 1 


individuals, but as an Association, as 


from any moral ground. 


It is now about time to stop talking 


listening, to surveys of a chronic co! 
tion and get down to real action and 
launch a campaign backed by all the m 


tant fi 


} Ta n et ) L ~¢ 
the investmen bankers an 








rce so powerful an organization 


comman 
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We Buy and Sell 


Municipal and School Bonds of all the Western States and the securities of \ 
proven industrial, power, and light companies. 


Quotations Furnished 


on local stocks and bonds. 


BANKERS TRUST COMPANY 


j eon DENVER 
Equitable Building DENVER, COLORADO 


Succeeding Wright-Swan & Company and Sweet, Causey, Foster & Company 




















Rutter, Lindsay & Co., Inc. 
INVESTMENTS 


THE ROOKERY 
CHICAGO, ILL. 














GUARANTY TRUST COMPANY 


OF KANSAS CITY 
BONDS - MORTGAGES - TRUSTS 





Capital $750,000 
J. E. MAXWELL, Chairman of Board. 
WM. L. MAXWELL, President. 
A. A. ZINN, J. E. McPHERSON, 
Vice President. Secretary and Trust Officer 
M. K. BAKER, e D. R. VANCE, 
Vice President. Treasurer. 


NINE WEST ELEVENTH STREET, KANSAS CITY, MO. 























G. H. WALKER & CO. 


INVESTMENT SECURITIES 


Members 
NEW YORK STOCK EXCHANGE 
CHICAGO STOCK EXCHANGE 
ST. LOUIS STOCK EXCHANGE 





PTY 1 36 EL A ER IR 


nee 


a, me a SRE NE. E 


Broadway and Locust St. 


ST. LOUIS 




















A Record of Investments 


can be kept in a most convenient way by the use of our 
specially prepared loose-leaf tolder. These folders con- 
tain detachable sheets properly marked and spaced for 
keeping complete information regarding all income-pro- 
ducing property (bonds, stocks, mortgages and real 
estate )—time purchased, price paid, income therefrom, 
etc. There are also sheets for keeping records pertaining 
to all forms of insurance. 


A complimentary folder will be 
sent to any investor on request 


A. B. Leach & Co., Inc. 


Investment Securities 


62 Cedar Street, New York 


Philadelphia Boston Cleveland Detroit 
Minneapolis Scranton Hartford Pittsburgh 






























EMERSON MecMILLIN & CO. 


BANKERS 








120 BROADWAY 
New York 


























